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THE EVER PRESENT RAILROAD PROBLEM. 


Atlantic Rates Cut More Than Two Thirds by British and 

Amercian Shipping Interests—A Necessity Measure. 

It is becoming evident that the President’s plan of 
handing back the railroads to their owners in the event 
that Congress sidesteps the railroad problem would be 
attended with dire results and in no way solve the 
embarrassment of the railroads. The facts are plain 
that to do this would be an injustice. The Government, 
in the war emergency confronting it, lavished expendi- 
tures on the roads for purely war and defensive reasons, 
which become a permanent liability of the carriers and 
from’ which no increased revenue can be obtained. The 
first $500,000,000 of the “revolving fund” has gone and 
Director General Hines wants another $500,000,000 or $1,- 
000,000,000. 

If these expenditures are made, with or without the 
consent of the owners, it will be analogous to the case 
of an extravagant tenant asking for all kinds of im- 
provements on the property he occupies, and being re- 
fused spends his own money on the property and takes 
it out of the rent he has contracted to pay. Then, too, 
if the roads are turned back to their owners without any 
recognition by Congress of the part they have played in 
the war, or reward therefor, the individual states will 
at once pounce upon them and clamor for and put into 
practice the old state rates on shipments within the state 
confines and snap their fingers at the railroads when the 
latter point out the injustice that lies in old rates for 
freight haulage when they are operating under wage rates 
from 25 to 40 per cent. higher than those that ruled before 


the Government took them over:and which former Di- 
rector General McAdoo says can be maintained. 


The Cummins Bill. 

It was with a knowledge of these conditions and many 
other difficulties which we have not enumerated, that 
doubtless prompted Senator Cummins of Iowa to make 
the statement in the Senate that if the railroads were 
turned back to their owners immediately, one third of all 
the railroad mileage of the country would be in the 
hands of receivers within 60 days. “Under existing cir- 
cumstances,” said the Senator, “if the railroads are 
turned back now the United States will see a cataclysm 
in finance, as well as in railroad operations, such as it 
has never witnessed before.” ; 

To avert such disaster Senator Cummins introduced a 
bill providing that Federal control shall continue for 
and during the war and for one year and nine months 
next following the date of the official proclamation of 
the exchange of ratifications of the treaty of peace, un- 
less Congress otherwise directs. This takes the power 
from the President to turn back the roads if he sees 
fit before the 21 months of Government control shall 
have elapsed and it is a measure that should pass. 

The country is by no means satisfied with the manner 
in which the Government has handled the railroads and 
it begins to dawn on the minds of sober observers that 
the Government and Congress ought to consider that the 
Government should pay the emergency war costs it 
foisted on the railroads during the war just as it has 
agreed to pay to war contractors for the equipment they 
were compelled to purchase for the production of war 
supplies but which, now that the war is over, is worth 
only what scrap will bring. Congress and the President 
are very largely responsible for putting the roads in 
their present condition and it is a rather cool assump- 
tion on their part to say that now that the Government 
is through with the roads, the owners can take them 
back, together with all the heavy liabilities of increased 
wages and tremendous war expenditures they have in- 
curred. The problem cannot be settled in such easy 
fashion. 
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THE FALL IN SHIPPING RATES. 


Atlantic Rates Cut More Than Two Thirds by British 
Shipping Interests—A Necessary Measure. 


Ocean freight rates have taken a sudden tumble. With- 
out any preliminary announcement British shipping inter- 
ests have slashed deeply into Atlantic ocean rates, slicing 
away two-thirds of the charges made during the greater 
part of the war and our own Shipping Board has met the 
cut fully. While it was expected that these rates would 
come down, from the manner in which the newspapers 
discuss this reduction it appears as if the move is the 
cause of considerable surprise. 

However, this should not be since it is known that on 
account of the vise-like blockade maintained by the navies 
of the Allies and the ravages of the under-sea vipers on 
the world’s shipping tonnage, freight-carrying costs would 
amount to a great deal more than the advances-in other 
directions, which is always the effect of the inflation 
caused by wars. 

Ocean freight rates had advanced to over ten times 
what they were in the period of peace antedating the 
war. In no other direction have costs mounted so high. 
It is the old, old story of the pendulum swinging more 
violently backward after a big swing the other way. 
British vessel owners, with their usual sound judgment, 
were the first to realize the true situation and, with their 
accustomed aggressiveness, met the condition, not stop- 
ping to theorize about uneconomical makeshifts or trying 
to maintain an untenable and artificial basis for their 
business. 

During the war our ships went away loaded with men 
and war material, but lately they have been coming back 
with our men, but with empty holds. Not much merchan- 
dise is being exported because it would be unprofitable 
to do it at war time ocean freight rates. 

Since the processes of readjustment must be met the 
wisest course to adopt is to get down as soon as practical 
to a rock-bottom peace basis. It will encourage exports 
and then the increasing volume will naturally influence 
ocean rates and stiffen them. 

The other side of the question is the fact that while 
rates have gone down the costs of operation also will find 
themselves accordingly equalized, and so, what looks like 
a big cut in prices in the final analysis is materially mini- 
mized. Even at the reduced prices Atlantic ocean freight 
rates are thrice what they were in the year 1914. This 
reflects the scarcity of shipping facilities still existing and 
the probability of a steady increase in rates again just 
as soon as exports have been nursed along to a point 
where they again tax the carrying facilities. 

A consequence of the s:ash in rates was a decline in the 
leading maritime stocks—but it was to be expected, for 
they, like every other security that has been favorably 
influenced by the war, must get down to normality once 


again. 


zs * * 


HOW MARINE SHARES TOOK RATE CUT. 


The reduction in ocean freight rates has brought the 
Mercantile Marine pool down to earth again and the pre- 
ferred and common stocks down also. Friends of the 
pool blandly explain that the reductions will not affect 
the earnings of the company as the British Blue Book 
rates, which are like the new rates just prescribed, have 


.always been received by the company, which hasn’t bene- 


fited by the war rates. Speculators were not informed of 
this when they were told in the boom days to buy the 
preferred stock for a rise to 150 and the common for 60. 
Meanwhile more doubt is thrown on the much heralded 
deal for the purchase of the company’s business by the 
Government in a Paris dispatch which states that the 
plan to turn back certain ships to the British Government 
will probably be sanctioned. 
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THE PROBLEMS OF PEACE 


By Thomas Gibson 


In His Introductory Article Mr. Thomas Gibson Lucidly Outlines Some of the Major 
Errors Committeed in Considering Manifestations Instead of Fundamental Conditions. 


The investigator who has recently gathered data bear- 
ing upon peace conditions and probabilities cannot but be 
impressed by the remarkable unanimity of opinion on 
the part of experienced men whose views are entitled to 
respectful consideration. Leading bankers, the heads of 
great business enterprises, and the political economists, 
with very few important exceptions, confidently prophesy 
an approaching period of prosperity. 

It would be most injudicious to disregard or discredit 
this consensus. The joint opinion of many bright minds 


is seldom proved incorrect. Men in high places in the 


business and economic world do not give voice to positive 


views on vital subjects unless they are fairly certain of 
their premises. They cannot afford to be seriously mis- 
taken. An individual scientist or business man may occa- 
sionally be found wrong in his deductions, but a con- 
cordance in error is as rare in the ranks of thoughtful 
men as it is common in the ranks of merely general observ- 
ers. In one case conclusions are based upon what may 
be expected; in the other they are based upon what is 
known and visible. 


Important observers who express their views publicly 
seldom accompany them with the exact or even the ap- 
proximate dates on which the various phenomena they 
predict may be expected to arrive, or the probable dura- 
tion of certain conditions when they do arrive. This 
omission is a source of dissatisfaction to the large number 
of people who want chapter and verse, but, as a matter 
of fact, detailed prophecy would be hazardous. Develop- 
ments may occur to either hasten or retard the appear- 
ance of inevitable events. It is, however, vastly more 
important that we should be satisfied as to the ultimate 
facts than that we should be able to mark the course of 
events upon our calendars. 


In attempting to apply definitely stated and soundly 
based expectations to the security markets, two major 
errors are frequently found. The first is the natural pro- 
pensity to look for immediate or very early manifestations 
marketwise. The second is the almost universal tendency 
to assume that national prosperity means rising prices 
for all classes of securities. The error last named is 
redolent of mischief and has been responsible for much 
loss. Prosperous conditions may, and frequently do, re- 
sult in high prices for money, credit and capital, which 
means that the prices of bonds or other instruments having 
a fixed rate of return will be adversely affected, while the 
common stocks of corporations which are free to distrib- 
ute profits to shareholders will advance. Even in normal 
times we find diversions of this character which have sadly 
misled many people. The year 1903, for example, was 


one of unusually active and heavy general business, while 


1904 was a year of comparative stagnation. Yet there was 
a stock market panic in 1903 and a great advance in 1904. 
The same conditions were found in 1907 and 1908. The 
trouble in both cases was over-expansion and strained 
credits. 

Reverting. to the first phase mentioned, i.e. the expec- 
tation of immediate manifestations marketwise, it may be 
stated that this hope is seldom realized. Confining the 
discussion to the events of the present and the probabili- 
ties of the near future, we find that the period of transition 
from a war to a peace basis is now resulting in much dis- 
turbance and many uncertainties. The public is seldom 
impelled to make purchases at such times, even if.security 
prices are very low and the long-distance outlook de- 
cidedly promising. As stated heretofore, the majority 
depends more upon what they see than upon the more 
important submerged influences. They get their noses 
so close to nearby obstacles that the perspective is 
eclipsed. The sensational disturbances and the contradic- 
tory appearances of the hour lead to bewilderment and 
confusion of thought, and even those who have formu- 
lated correct views begin to waver. 

Darkness is a prolific breeder of fear. The psycholo- 
gists have frequently pointed out that when apprehension 
or uncertainty exists the feelings are more potent than 
the most convincing arguments. Professor Edward Ross, 
in his book “Social Psychology,” points to this fact and 
also to the fact that fear is more easily aroused than hope. 
To quote: 


“The feelings are more contagious than the appetites. * * * 
The rapid spread of hope or terror is seen in booms and panics, and 
the _ acuteness of the latter shows that fear is the more 
catching.”’ 


It is obviously the case that the only way to eliminate 
unfounded apprehension is to resolve our doubts by an 
unbiased examination of true conditions and prospects; 
to get our feet upon such solid ground that we may dis- 
regard the temporary and comparatively unimportant con- 
tradictions, or, perhaps even turn the intermediate rever- 
sals to advantageous use by converting them into oppor- 
tunities. 

In order to carry out this program in a satisfactory 
manner, it will be necessary to give consideration first to 
the broad fundamental influences which will affect all lines 
of business and all classes of securities, such as the prob- 
able course of wages and the supply of labor; the early 
and more remote action of commodity prices, capital, 
money and credit conditions and other dominant basic 
factors. The task may appear a formidable one, but, by 
the exercise of reflection and care some valuable conclu- 
sions may be arrived at. The inquiry will also be simpli- 
fied by discriminating employment of precedent and by 
a constant scrutiny of the expressed views of leading busi- 
ness men and economists. As to the political economists, 
while their opinions as to the working out of the laws of 
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supply and demand, which is the foundation of all applied 
business principles, will prove illuminating, we cannot 
expect any definite prophecies as to security movements 
from that source. Perhaps it is as well that this is so, for 
even the wisest and most careful students of economics 
are liable to be led astray when they attempt to reconcile 
their conclusions with the course of the market. For 
example, in 1914, shortly after the European war broke 
out, one of the economists of the first rank published an 
article in a leading magazine, in which he pointed to cer- 
tain inevitable effects of warfare on money, values, etc., 
and indulged in a categorical prophecy as to what would 
occur in the security markets. The main premises, so far 
as basic developments were concerned, were proved sound 
and correct by the course of future events, while the 
action of the stock market was the reverse of all the sug- 
gestions offered. The reason for this error in prophecy 
was that the distinguished gentleman who indicted the 
article did not understand the machinery or habits of the 
market. He failed to realize that what he confidently 
expected would take place had already taken place, and 
that quoted prices were, at the time, at the lowest average 
level of twenty years. To overlook the element of dis- 
count—the anteriority of security price movements—is a 
failing which is as dangerous as it is common. It is the 
principal reason why the majority of investors decline 
to buy in periods of low prices and become enthused when 
prices are very high. 

While the: writer will not undertake, in the discussion 
which follows, to enter the field of prophecy as regards 
the frequent and unreadable ups and downs of security 
prices, an attempt will be made to interpret the conditions 
which may reasonably be expected to obtain during the 
next few years, arranging the chronological order of the 
expectations as closely as possible. When this ground 
has been covered it will not be difficult to draw correct 
conclusions as to what the ultimate effect will be on the 
values and prices of various classes of securities. In fact, 
it will be possible to arrive at many enlightening infer- 
ences as the inquiry progresses. 


In order to clear the ground for specific discussion, it 
may be well to map out the broader general course of 
events as now indicated. These are, briefly stated, first, 
the period of transition, readjustment, and demobilization 
which we have already entered; second, a period of recon- 
struction, with an increasing demand for labor and mate- 
rials; third, a period of acute inflation and fictitious pros- 
perity; and, fourth, a period of serious depression when 
the imperative work of reconstruction is completed. This 
schedule is in accord with established precedent, as well 
as with the expressed views of a large majority of the 
students of the situation. There is some dissent regarding 
the appearance of inflation, a few observers believing that 
credits will be automatically or forcibly contracted, but 
the present writer holds the view that, with the enormous 
volume of uncovered paper money in the world and the 
free use of Government bonds as capital or collateral, there 
is little hope of escaping inflation, with all the evils which 
follow in its train. But of this more hereafter. 

In all our investigations and reflections the relative 
status of the United States as compared with other bellig- 
erent nations should be kept steadily in mind. To men- 
tion only one equation, it may be pointed out that, prior 
to the war, we were a debtor nation to the amount of 
between four and five billion dollars, on which we annu- 
ally disbursed to foreigners some two hundred and fifty 
or three hundred million dollars. In an incredibly brief 
period we have become a creditor nation to the extent of 
at least eight and probably ten billion dollars, on which 
we will annually receive, in one form or another, say five 
hundred million dollars in interest and dividends. This 
fact alone alters our status and our prospects radically 


_ and gives us a financial position in the world which we 


have never before occupied and which we would not have 
occupied for many years w come if the great struggle 
had not hurried us into this enviable position. 


Editor’s Note-—The next article in this series will be entitled 
“Labor and Wages.” The questions of labor disturbances, the supply 
of labor and the course of wages, together with probable effects on 
securtty values will be discussed. 
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WHY PUBLIC UTILITY MEN SMILE. 

The officers and directors of public utility corporations 
are not conjuring up any gloomy views as to the future 
because the markets for copper, steel, coal, oil, lumber 
and a score of other things they use are going down. 
Rather do they rejoice at the prospects of lower prices 
for these commodities, and they think it only a just com- 
pensation to them that, having paid abnormal prices for 
these things during the war period, they should get them 
cheaper now. This is why a more cheerful feeling is 
developing throughout public utility corporation circles 
generally. They stood the brunt of the burden when the 
industrial and mercantile corporations were reaping a 
harvest during the war period, and they feel that it is 
only fair for the other fellows to get a touch of the 
hot end of the poker now and they think they can afford 
it as they have, or should have, laid away comfortable 
surpluses for a “rainy day.” All this explains why most 
public utility stocks and bonds, which are essentially 
“peace” securities, are exhibiting stability in prices. 

* * * 


FEW, BUT NOISY. 


[From the Railway Age.] 

It is evident that the advocates of government ownership are com- 
paratively few in number; on the er hand, as the President has 
indicated, it is impossible for the railroads to go back to private 
ownership under the impossible conditions that existed before we 
entered the war. The problem, then, is to so modify these conditions 
that the roads can operate to advantage and so that investors will 
have an incentive for buying railway securities. 

Congress has a big job on its hands, and because the President has 
handed it a red hot coal stove the job must be handled quickly and 
settled once and for all. 








What Sponsorship 
Means 


The sponsorship of a conservative banking house 
of large experience is the first essential in select- 
ing bonds for investment. Such sponsorship 
means a comprehensive and definite system of 
safeguards for investors from the day their 
money is invested until the final payment of in- 
terest and maturing principal. Our interest in an 
investment does not end with the purchase of 
the bonds by our customers, but we continue to 
keep in touch with the affairs of the company 
until the bonds are finally paid at maturity. 


Organized in 1882, this house has the accumulated 
experience of nearly forty years in the selection 
of investment bonds. In addition to a Iarge 
volume of business with financial institutions 
here and abroad, we have for many years been 
selling bonds to individual investors. 


These bonds are purchased with our own funds, 
only after a most careful investigation. We then 
offer them with our recommendation to our 
clients at prices to yield as high a return as is 
consistent with safety of principal. 


We invite correspondence from investors inter- 
ested in the purchase of investment bonds. Upon 
request, we shall be pleased to send a copy of our 
Investment Circular, containing a carefully se- 
lected list of government, municipal, railroad and 
public utility bonds which we are offering with 
our recommendation. These bonds may be pur- 
chased at present to yield from 4%% to more 
than 7% over a period of from three to fifty 
years. 


We suggest you ask for Circular S-5 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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STEEL REPORT A REAL BAROMETER. 
Reduction of Gross Business and Cut in Dividend Shows 
Return of Peace Conditions—The Future. 


There are some surprises in the U. S. Steel Corpora- 
tion’s report for the last 3 months of 1918, while the reduc- 
tion of the extra dividend on the common stock from 2 
per cent. to 1 per cent. was not at all unexpected. Even 
the outsider who does not keep his eye on Wall Street 
and the markets can understand that abnormal war prices 
and high speed production of steel were abruptly ended 
by the war and that a falling off in earnings was to be 
anticipated, but these who follow markets were not quite 
prepared to find that gross earnings, which in the Septem- 
her quarter were $144,948,336 fell to $86,254,165 in the last 
quarter of the year, but such is the fact. It should be re- 
membered, however, that nearly two months of the three 
were peace months, the armistice coming on Nov. 11. 

The corporation appropriated only $50,000,000 out of 
the $86,254,165 for war and other taxes, as against $101,- 
961,347 in the September quarter and was able to thereby 
show $36,354,165 net for the last 3 months of 1918, com- 
pared with $42,961,589 in the September quarter. The cor- 
poration’s detailed figures for the quarter, with com- 
parison with the September quarter and the December 
quarter for 1917 follow: 





U. S. Steel Corporation. 
Income Account Last Quarter. 
Quarter Quarter Quarter 
Ended Ended Ended 
Dee. 31,’18 Sep. 30,18 Dec. 31,17 
Net earnings. ......¢% $36,354,165 $42,961,589 $59,724,125 
pe ae ey” See ee 10,916,972 10,892,197 11,688,781 
INGG TROBEES 2. ccc cecce 25,437,193 32,069, 48,035,344 
Int., U. S.S. bonds, &c. 5,340,978 5,404 081 5,470,108 
0” rere 20,096,215 26,665,311 42,565,241 
Add. to balance....... Cietek = wea 1,600, 
re 6,304, 6,304, 919 6,304,920 
rrr 6,353,782 6,353,781 6,353,782 
BR EL 46. cc ce cnves 5,083,025 10,166,050 15,249,075 
ay ree y 997, 255 3,840,561 16,258,272 
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Exempt From All Federal Income Taxes 


MUNICIPAL BONDS 


To Yield 4.70% to 5.25% 


*Barberton, Ohio......... 
*Coshocton County, Ohio.. 
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*Kunkle Sch. Dist. Ohio. . 
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Renville County, N. D.... 
*Belhaven, N. C.......... 


Rate 
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6 


Due Yield 
1919-28 4.70% 
1920-23 4.75 
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1919-38 4.80 
1920-29 5.00 
1947 5.00 
1922 5.10 
1920-38 5.25 


*Eligible to secure Postal Savings Bank Deposits 





SIDNEY SPITZER &CO. 


Specialists in Municipal Bonds 


115 Broadway, New York 


Chicago St. Louis Cincinnati 


Toledo 





Los Angeles 























MORRIS BROTHERS CO. 


Municipal and Corporation Bonds 
TAX FREE SECURITIES FOR NEW YORK and PENNSYLVANIA 


Full Particulars on Request 


1421 Chestnut Street, Philadelphia, Pa. 








The net earnings by months in the last quarter showed 
a slow but steady decline, the figures for October being 
$13,659,932, for November, $11,859,351, and for December 
$10,834,882. The directors, although no doubt loath to 
do so, had no other alternative and were compelled to cut 
the extra dividend on the common stock from 2 to 1 per 
cent. Otherwise there would have been a deficit of more 
than $2,000,000. Indeed, if the appropriation for taxes 
had not been cut severely, there would have been even 
some question whether the 1 per cent. extra could have 
been met without a strain, and-an invasion of the surplus. 
The directors were very wise in the preceding quarters 
in making the tax appropriations most liberal and they 
correctly forecasted a slump in the last quarter and acted 
on the tax question in advance. 


Sut what of the future? This is the question the stock- 
holder now wants answered. As the Steel Corporation 
was the leader in steel production during the war, it ought 
to be able to grapple, with equal success, with the prob- 
lems and readjustments of peace and still be the leader. 
It returns to a more intense period of competition, lower 
prices for steel products and possibly still iower prices 
during the readjustment period. The trade is optimistic, 
however, and feels that the period of uncertainty will be 
a short one comparatively, but authorities differ as io vhe 
length of this period. Domestic trade has been sadiy 
neglected during the war and if all of society’s actual 
requirements could be at once ordered, real boom would 
undoubtedly set in for the steel trade. This demand is 
slow in developing. January was a slow month, accord- 
ing to the steel trade journals, and it may be that the first 
3 months of 1919 will be lean ones, even leaner than for 
the last quarter of 1918. It therefore cannot be asserted 
with confidence that the extra 1 per cent. can be declared 
for the March quarter. 

s * * 


Editorial Note. 


Mr. Lawrence Beech’s analysis of the Southern Pacific, 
which was announced to appear in the current issue, has been 
deferred until next week.—Editor. 








Secure and Assure 


6% to 7% 


Now and in the Future 


Sound Bonds of 





E (4¢ | 


Essential industries 


A few years from now a long-term A4®, bond, ating 6% 601%. 
possession in our opinion, there 
increasing demand for “demecti issues which will 
mdingly decrease the yield. 
Seoure 6%-7% now when prices are low and yields are high, 
and assure yourself a good income in the future. 


Send for List D-2 


 PWBrovns Ve 


should prove a most prized 
be a steadily 
increase their price and correspon: 


Boston 


115 Broadway, New York 


Philadelphia 




















Cities Service 
Company 


6% Cumulative Preferred Stock 


yields over 742% at 
present prices — pre- 
ferred dividends 
earned over 5 times. 


Send for Circular F-9 





J. B. Harris & Co. 


High Grade Securities 


60 Broadway 


Telephone Rector 3015 


NEW YORK 








When writing advertisers, tell them you are a subscriber to The Financial World. 











ae 


6 THE FINANCIAL WORLD 


A Wide Field for 


Investment 














short-term notes. 














February 3, 1919 F 








The person about to make an investment should take, if possible, 
a comprehensive view of the investment field. 


} Such a view is afforded by our monthly bond circular, which 
presents a list of from fifty to seventy-five issues of bonds and 
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THE “SAVING DAYLIGHT” LAW AGAIN. 

The “saving daylight” law, which was such a success 
and so popular last year, will begin to operate again 
next month and it will be maintained until October, 
giving the entire nation an extra hour of daylight after 
working hours. It is still operative in foreign countries 
and will probably be continued as a settled policy, both 
here and on the other side. There has been some talk 
that the operation of the law will cut down the earnings 
of light and power companies, but so far as observation 
of experts has gone the income of utility corporations 
furnishing such light and power was not materially 
changed last year as all the power that could be obtained 
was readily disposed of. In so far as companies which use 
coal and oil are concerned the lessened use of these com- 
modities through the operation of the -daylight saving 
plan is not unlikely to result in giving the ®onsufhing 
companies lower costs for their oil and coal and this is 
one of the most encouraging signs of the times to the 
public utility corporations, which are moreover finding 
that the coal mining companies are very eager to sell 
now where a year ago, with the Government taking every 
ton and pound they could consume, they were rather curt 
to their other customers. Soft coal is now 75c. to $l a 


ton under war prices. 
a's 


B. R. T. STOCK MAY BE ASSESSED. 


Intimations broadly made in a speech of a prominent 
Wall street banker to the effect that an assessment prob- 
ably would have to be levied on Brooklyn Rapid Transit 
shareholders in order to rehabilitate that property were 
the main cause of a further discouraging break in B. R. T. 
shares. This was not “news” to a great many people in 
Wall street but coming from such a prominent man as 
Mr. Schiff gave added emphasis to the seriousness of the 
B. R. T. situation. The provisions of the note issue for 
$57,735,000, which declare that no dividends can be paid 
during the life of the notes, which do not mature until 
July, 1921, has also inducted some further liquidation. No 
move has been made as yet to ask the Federal Court to 
authorize a fare increase and doubtless the receiver is 
awaiting the outcome of the public ownership moves at 
Albany. If they fail then a fare increase will probably 
be asked for unless a compromise meanwhile is reached 
with the city authorities. 
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CONSOLIDATED GAS CO.’S DEFICIT. 
An Intolerable Situation Which the Courts Are Likely to 
Remedy Speedily. 

The annual report of the Consolidated Gas Co. of New 
York is of unusual interest at this time, as it presents 
the difficulties experienced during the war of one of the 
largest of the utility companies of this class. President Cor- 
telyou is prompt in presenting the report less than thirty 
days after the end of 1918. It shows a deficit of $1,292,393 
after the payment of dividends, as compared with a sur- 
plus of $753,922 at the close of 1917. Mr. Cortelyou, an- 
swering the natural inquiry about dividends that arose 
after the deficit was shown, stated that it was impossible 
to state whether the dividend would be continued this 
year, but he pointed out that a surplus had been built up 
for a “rainy day.” Speaking also of the company’s suit 
to invalidate the 80c. gas law, Mr. Cortelyou said he felt 
sure the law would be declared void in view of the fact 
that the increase in operating costs had been so heavy, 
and it was plain to anyone that such conditions could not 
be allowed to continue. The income account for the last 


respect to the heavy burdens on the subsidiary companies: 
1918. 1917. 
400 











I SOS 6 5 isin s4s os osnnsaedbepee $94, $2,538,279 
I 4.554 05000< Gebaveansecesmeeouues 7,141,372 6,695,957 
SD nbc kd cack ane cdadbacsasRacaew $7,235,772 $9,234,236 
DIN, 65.dnb a8 $0 6d50s0di.dndusdeseiweakosk 1,533,372 1,493,159 
RII 05a. ue-cidars Aice-diee each reeeaemaen $5,702,400 $7,741,077 
| re eee ene ere ne Seren em” 6,994,793 6,987,155 
PE headed deeds Vekuoubeess dacs etawnen $1.292,393 *$753,922 





*Surplus. 


Mr. Cortelyou gave the following impressive facts with 
respect to the heavy burdens on subsidiary companies: 


The price of practically all materials and supplies used by the 
companies was higher in 1918 than in 1917. ‘The rates of wages paid 
were also higher. 

“The purchase price of twenty-seven- materials, such as coal, 
wrought-iron pipe, cast-iron pipe, steel bars, sheet iron, malleable 
iron fittings, red and white lead, pig lead, copper, fire clay, and 
building materials, used in quantities by the companies, increased 
61 per cent. in 1918 as compared with 1917, and 123 per cent. as 
compared with the year 1913. 

“The total increase in the combined operating expenses of the gas 
and electric companies during 1918 amounted to $6,840,970, including 
an increase of $1,590,949 in taxes, and an increase of $1,488,529 due 
to the greater quantity of gas and electricity sold.” 


It is small wonder that the Consolidated Gas Co. was 
able to show only one-quarter of one per cent. earned 
for their stock from the gas manufacturing department. 

x * * 
UNITED LIGHT & RAILWAYS. 

The United Light & Railways Co., and subsidiary com- 
panies, reporting the comparative consolidated earnings 
for 1918 gives gross earnings from all sources of $9,161,197, 
a gain of $1,598,049, or 21.1 per cent. Operating expenses, 
including maintenance, general income and excess profits 
taxes, were $6,485,465, an increase of $1,704,620, or 35.6 
per cent. The balance after interest on subsidiary com- 
panies’ bonds and notes outstanding with the public, divi- 
dends on stocks of subsidiary companies, etc., was $1,776,- 
396, a falling off of $100,380, or 5.4 per cent. After interest 
charges on bonds, notes and other loans, the balance was 
$979,789, a decrease of $207,618. The dividends on the 
6% preferred stock called for $607,656, leaving a balance 
of $372,133, a decrease of $210,334. It is plain that from 
the statement that the abnormal operating expenses were 
due in large part to abnormal wages and costs of materials 
and that with these conditions being rapidly overcome 
by a shrinkage in prices, the year 1919 will present no 
such difficulties and problems as did last year. 

x * * 
CITIES SERVICE DEBENTURES ALL SOLD. 

The banking houses of H. L. Doherty & Co. and Mont- 
gomery & Co., which a few weeks ago underwrote the 
new issue of Series C, 7 per cent. debenture bonds of the 
Cities Service Co., announce that the entire issue, amount- 
ing to $17,500,000, has been sold. The bonds were offered 
at 101 and on the announcement of the success of the 
offering, they rose to 103. At the same time the Deben- 
ture B’s, which carry a privilege of converting them into 
8 shares of preferred and two shares of common stock, 
were quoted around 125 bid and 127 asked. The “C” 
bonds enjoy the privilege of conversion into one share 
of common and 9 shares of preferred. Both preferred 
and common stock were firm in last week’s market. 
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A FEATURELESS MARKET. 

The bond market was dull and featureless for the most 
part last week. If anything, investors are moving with 
some greater degree of caution and avoiding speculative, 
or semi-investment bonds, are taking greater interest 
once more in the better class issues and short term notes. 
The latter are being bought to carry the investment over 
the period intervening between the present period and 
the Victory Loan. The big institutions are buying only 
moderately and are awaiting a settlement of the railroad 
problem and the settlement, one way or the other, of the 
Government’s policy toward public ownership of the “big 
wire companies. The savings banks are, however, buying 
the better class of bonds at present levels as they are 
being flooded with very heavy deposits and it is signifi- 
cant that the deposits have been increasing since the 
armistice, indicating that working people, having been 
careless in their expenditures during the period of very 
high wages, have awakened to the fact that the golden 
era for them is passing. In the matter of short term 
note investments, the demand is still for a liberal yield, 
provided the investor is satisfied with the safety of 
the investment. 

Industrial corporation bonds are in small demand, it 
being realized with greater clearness now that indus- 
trial corporation profits this year are likely to be consid- 
erably leaner than they were during the war period. 
Steel, leather, oil and mining company bonds are notice- 
ably softer. In the market for municipal bonds prices 
have eased off a trifle but the tone is good and if the 
Government Victory Loan should not provide liberal 
tax exemptions for large buyers, a great deal of capital 
now awaiting tax-free investment opportunities will un- 
doubtedly flow into tax-exempt municipal bonds once 
more. 

The fact was disclosed last week that many people had 
subscribed beyond their means for Liberty Bonds during 
the Fourth Liberty Loan drive when a large number of 
Liberty Bonds were thrown on the market by subscribers 
who found themselves unable to make the last payment 
on the bonds, which was due on Jan. 30. The proposal 
to hold up the Fifth Loan drive until April 21 on account 
of Lent has the endorsement of Wall Street banking 
interests as it will give further time for accumulation of 
subscription funds and also more consideration to the 
rate of interest on the new bonds and allow public opinion 
to crystalize. The New York City authorities are under- 
stood to be in the market for a short term loan for 


$20,000,000. 


SUGGEST 4% TAX EXEMPT VICTORY BOND. 
But Difficulties are Seen and It would not Appeal to 
Popular Demand. 

The more bankers of all shades of opinion examine the 
proposals of Secretary Glass to sell the next and last war 
bonds, amounting to at least $5,000,000,000, on a “patriotic” 
basis the less enthusiastic do they become. Liquidation 
in Liberty Bonds, despite the support the Treasury buy- 
ing gives to the market, has continued, and the market 
is still full of selling orders. Some authorities are figur- 
ing that the Liberty Bonds may yet get down to prices 
where they will afford a yield of 5 per cent. Obviously, 
with such a basis prevailing, the difficulties of the Gov- 
ernment in floating a 4% per cent. loan would be enor- 
mously increased. 


The offering of a short-term Victory Bond, say, to 
mature in five to ten years, and exempt from all taxation 
of whatever character—Federal and otherwise—is sug- 
gested as a solution of the problem of the next loan. It 
would, bankers say, bring in many hundreds of millions 
from estates and wealthy men, institutions and corpora- 
tions, which would hold these tax-exempt bonds as a gilt- 
edge reserve. The proposal is to make the present tax- 
free 3%s convertible into the proposed 4s so as to show 
no discrimination toward the original subscribers. A 4 
per cent. bond of this class would not disturb the present 
issues or their market as much as a 4% per cent. bond 
would, it is thought. 

The objection to a 4 per cent., tax-free bond would be 
that it would not appeal to the masses, as they feel that 
they should receive a better return than 4 per cent. for 
their money in times like the present. A 4% or 5% 
bond would get a more popular response, particularly if 
the tax-exempt provisions which now obtain with refer- 
ence to the holdings of the man in receipt of only a 
modest income are continued. Secretary Glass has now 
come to the view that at least 4% per cent. will have to 
be paid if the next loan is to be made a success. 
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SECRET OF SUCCESS OF SWIFT & CO. 


Aggregate Profits Big but Only Possible on an Enormous 
Turnover.—The Position of Shareholder and 
Public.—Control Agitation. 


By Laurence Beech. 


It is a curious sense of proportion that reconciles the 
outcry of the cattle raiser with that of the consumer, 
against the packers. If it were nof for the large pack- 
ing organizations with their unmatched efficiency and 
economy of operation, the cattle raiser would be getting 
far less for his product and the consumer would be pay- 
ing far more for his food. In between the packers collect 
a profit of about two cents on the dollar which makes a 
comparatively small difference in the individual cattle 
raiser’s profit, and an insignificant difference in the con- 
sumer’s cost. 

In view of the fact that live-stock prices have ad- 
vanced to unprecedented levels since the war, whereas 
the ratio of profit per dollar of gross extracted by the 
packers has declined, it is a fallacy to claim that the 
packers have taken advantage of the situation to gouge 
either the cattleman or the consumer. Whereas, farmers 
have gone the limit in exacting every cent of profit the 
Government has allowed them during the war, the 
packers’ profits have actually fallen below the maximum 
fixed by the Government. 

Then why all this agitation, for control of the packers? 
What is the sense of these Congressional investigations? 
Why not investigate the Woolworth 5 and 10c. stores? 
They take about 10 cents in profit on every dollar’s worth 
of goods they sell to the public, against the packers’ 2 
or 3 cents, and their aggregate net profits on $100,000,000 
gross business is nearly three quarters as great as one 
of the packing companies gleans on over a billion dollars 
gross business. 

Why not, indeed, investigate the chewing gum business? 
Here is an industry which deals in a necessity of the 
very poorest—its chief victims being working girls and 
soldiers—and collects a toll of probably 50 per cent. on 
its gross turnover, exclusive of advertising costs. 


Facts could be marshalled and have been, to an almost 
unlimited extent, to show that the present organization 
and mode of operation of the large packing enterprises 
in this country, are the outgrowth of conditions which 
make these concerns essentially economic, and which 
show that their development along any other lines would 
have been unnatural and to the disadvantage of both 
the producer and consumer. 

I do not believe therefore that Congress will take such 
a ridiculous step as to upset this natural order of things. 

Should a modified Government control bill be adopted 
it will probably not be such an one as will prevent the 
packers from making an entirely reasonable profit on 
their operations, and who can say that two or three 
cents a pound is not reasonable? 

No doubt President Louis F. Swift, of Swift & Co,, 
fully weighed the probability, or rather improbability of 
harmful legislation when, at the recent annual stock- 
holders’ meeting, he unequivocally advised the purchase 
for investment, of his company’s stock. In referring to 
the segregation last year of the South American and 
Australian business, he said: 


“The segregations which have recently taken place will not 
have any unfavorable effect upon the stock of Swift & Co., 
which I am sure will continue to pay dividends of at least 8 
per cent per annum for some time to come, and I wish to 
recommend the purchase of Swift & Co. stock as an invest- 
ment at about the present market price.” 


There has been no scramble to act on this advice, 
however, and stock is now selling at about $120, five points 
below the price then quoted. The reason is not that the 
sincerity of the advice is doubted, but that Mr. Swift 
addressed a comparatively small audience, in the sense 
that few investors know or appreciate what Swift & Co. 


(Continued on page 11) 
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IRVING NATIONAL BANK 


WOOLWORTH BUILDING, NEW YORK 


Annual Report to Stockholders 


TO THE STOCKHOLDERS, 
IRVING NATIONAL BANK 

_ American banking institutions have played an 
important part in the nation’s great struggle. 
These institutions, in co-operation with trade 
organizations, in a short period of eighteen 
months distributed successfully among patriotic 
investors short term Certificates of Indebtedness 
in preparation of Liberty Loans in the amount of 
$14,589,801,000.00 and Liberty Loan Bonds in the 
amount of $16,974,330,000.00. 

In this work the Irving’s quota each time was 
either reached or exceeded, its total, distributed 
among 62,389 investors, aggregating $132,579,300. 

The bank’s deposits, $55,000,000.00 at the begin- 
ning of the world war in August, 1914, have in- 
creased to over $127,000,000.00. A substantial 
portion of this growth has been effected during 
the past two years. 

The increase in the volume of business in the 
Foreign Department, and the extension of the 
foreign relations of this department, have been 
highly satisfactory. A new and beneficial depar- 
ture in American banking is expressed in recipro- 
cal working arrangements which have been en- 
tered into with Barclays Bank Limited, of Lon- 
don, and Cox & Co. (France), Limited, of Paris. 
Under this arrangement English and French 
departments are maintained in the Irving, and an 
American department in the London and French 
institutions. 

For the second year in succession the Irving 
secured first prize for bank advertising in the 


Convention of the Financial Advertisers’ Asso- 
ciation of the Associated Advertising Clubs of 
the World. 

The profit-sharing plan put in operation two 
years ago was continued throughout the year. At 
present a committee of directors is studying its 
operations, with the intention of making such 
changes as will develop even closer co-ordination 
and efficiency throughout the organization. 

After full provision for bad debts and deprecia- 
tion of securities to present market values, the 
profits of the bank for the year Ninteen Eighteen 


ED ec vadenancuesanedcn ne $2,537,518.96 
From this there has been set aside 
for Federal and State taxes...... $1,253,830.92 
leaving a net profit of............ $1,283,688.04 


From net profits there were paid to 
stockholders cash dividends of.... $ 540,000.00 
and to the American Red Cross a 


special contribution of...... s-s2+: 8 45,000.00 
The balance carried to undivided 
profit account 16..........cccccecs $ 698,688.04 


Under the direction of the bank’s examining 
committee, Messrs. Marwick, Mitchell, Peat & 
Co. have made an examination of the bank as of 
the close of business December 27, 1918, and their 
statement of that date bearing proper certificate 
is submitted herewith. 


Respectfully, 
LEWIS E. PIERSON, Chairman. 


Statement of Condition, December 27th, 1918 


Immediately Available 





ASSETS 











aE ee on oe eel gi nk sdec kann $ 5,162,185.88 
With Federal Reserve Bank.......... POE ee 14,652,123.59 
Exchanges for Clearing House and due from Banks.  18,156,851.05 $37,971,160.52 
Eligible for re-discount with Federal Reserve Bank. $37,578,439.51 
IL, 5 i044 vwnaudecevbcetebochoaene 15,212,500.00 52,790,939.51 $ 90,762,100.03 
Other Loans and Discounts 
er ee ah ee a ted 14 ae se dadaeadeanae $13,806,314.32 
Oe a ee a es draik: ch Ge wid ica mse eek wT 5,120,975.88 
ic Se Ocha cs de area apn A lah fg wna h > son Siw whic ale MSI 10,230,044.07 
i a a ce a ae ee as kes eke 11,224,614.40 
i iat ae a hink shah aie ee wh wséces 6006 skh eae" 1,157,568.45 41,539,517.12 
United States Bonds and Certificates of Indebtedness.................... $4,267,391.86 
a AG OE ed bie dove do a0 da aie oSrwd 3,859,207.77 
aks cing geen dk 4.4 dions Kalba 1,047,482.33 9,174,081.96 
Customers’ liability for acceptance by this bank and 

its correspondents (anticipated Pte cccbbaacabescanene se 6,976,850.62 

LIABILITIES 
a Aiihes thd Lady cond segs tieGAdeedGR ROAD Abebiehes bsKaksbs eked apiibhdbastedas $ 4,500,000.00 
i i a a a sald ebeeeasap hansen deseebes sh 6,234,110.47 
eee oo Ua Ste a ka a a ihe dipseeeneeedia ksi mbes 1,183,654.63 
a sc ncineeconeedaeediderkesewas 514,354.01 
Nees cud paiboees 1,000,060.00 
Acceptances by this bank (after deducting $937,084.19 held by Bank)...................... 7,065,687.66 
Acceptances by correspondents for this bank’s account..................6 cee eeeeeeeeeees 378,390.00 
i ee. be eee eRe Aes edhe on dae eisdb ea seerarwebnen cows 369,000.00 
a a a ns Ge ea et ee a a a a aut dlask bihinee mide en guame ae 127,207,352.96 
$148,452,549,73 
Messrs. D. W. Whitmore, Chairman MARWICK, MITCHELL, 
Frederic G. Lee Examination Committee PEAT & CO. 


William Childs 
Arthur M. Milburn 
Alexander Gilbert 


Dear Sirs: New York, January 13, 1919. 


IRVING NATIONAL BANK 


A . 
New York City ccountants and Auditors 


79 Wall Street 


of Condition is in accordance with the books and, 
in our opinion, presents a full and true statement 


In accordance with your instructions, we have 
examined the affairs of the Irving National Bank, 
New York, as at the close of business December 
27th, 1918. 

We hereby certify that the attached Statement 


of the Resources and Liabilities of the bank as at 


that date, 
Yours truly, 
MARWICK, MITCHELL, PEAT & CO. 
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(Continued from page 9) 
shares represent. They are not listed on the New York 
Stock Exchange and therefore they are outside the spot- 
light of publicity which plays on stocks representing far 
less important businesses. That is mainly why Mr. Swift 
could afford to make the statement he did without fear 
of its being capitalized by unscrupulous speculators or 
manipulators, to the detriment of the investors’ interests. 

So the public has the opinion of the very highest au- 
thority as to the value of a stock which represents the 
acme of achievement in one of America’s greatest indus- 
tries. No more need be said as to the desirability of the 
stock as an investment, and it is only intended here to 
give a few facts about this great organization and its 
business, in order to aid the reader who does not know 
about them, to appreciate the significance of the advice. 

Over a Billion Gross Business Yearly. 

Swift & Co.’s gross business last year, exclusive of 
foreign distributive sales, exceeded $900,000,000 and the 
grand total over $1,200,000,000. That is second in volume 
only to the business done by the billion dollar Steel Cor- 
poration! It probably exceeds the total value of all the 
refined petroleum products turned out by the Standard 
Oil and Independent companies in the entire country! 

On this enormous turnover, the company earned only 
$21,157,277. The ratio of net to gross was about 1 
to 60. Although the gross business of 1918 was 100 per 
cent. greater than that of 1915 the earnings per dollar 
of gross were considerably smaller. 

On double the outstanding stock during 1918, the per 
share earnings were about 25 per cent. below 1915 but 
were still ample to provide a comfortable margin over 
the regular 8 per cent. dividend. 

The tabulation herewith, showing the record of earn- 
ings over a period of ten years, depicts the astonishing 
increase in gross business during that time. It also 
brings out the fact that the swollen profits per share 
of capital stock have not been due to any exorbitant 
ratio of net profits to gross. On the contrary the ratio 
of net profits has been consistently small, smaller than 
that of any other business in the world of anything 
like the magnitude. Further it appears that the capital 
stock has been increased only to the most conservative 
extent and been fully justified by the increased earning 
power of.the company due to the turning back of surplus 
profits into the business. 





Ten-Year Record of Swift & Co.’s Earnings. 


Gross Net Ratio 
(000 (000 Netto Capital P.C. P.C 
Teee, Cniiee) Omitted)Gross Stock Earned Paid Surplus 


. -$1,200,000 $21,157 1.76 $150,000 14.10 8 $12,157 
1917. 875.000 34,650 3.96 100,000 34.65 10 24/650 
1916.. 575,000 20,465 3.56 175,000 27.29 8 14,465 
1915.. 500,000 14,087 2.82 75,000 18.78 7% 8,650 
1914.. 425,000 9,450 2.21 75,000 12.60 7 4,200 
1913.. 400,000 9,250 2.31 75.000 12.33 7 4,000 
1912.. 300,000 8,250 2.75 75,000 11.00 7 3,000 
1911.. 275,000 6,137 2.23 75,000 8.18 7 1.150 
1910.. 250,000 7,050 2.82 60,000 11.75 7 2,850 
1909.. 250,000 8,025 3.21 60,000 13.37 7 4,000 











What that means may be better appreciated if the 
recent segregations of the foreign and canning branches 
of Swift & Co.’s business are explained. These branches 
were represented by the Swift International and Libby, 
McNeil & Libby, respectively. Their separation from the 
parent company was accomplished in a typically con- 
servative manner, for the shares were not distributed as 
a stock dividend, but exchanged for parent company 
stock. Thereby the earnings previously contributed by 
the two units will not, in theory at least, be lost in their 
application to the share capital of the parent company, 
since its capital has been reduced by an amount in pro- 
portion’ to the value of the stocks of the two separated 
companies. 

At the same time it develops that the shares of the 
separated companies represent more tangible value to 
Swift & Co. stockholders now than they did before; 
because since segregation, the prices of these two stocks 
have advanced substantially above the parity of exchange. 

The following table, showing in theory how a stock- 
holder could have profited upon the distributions of the 
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British American Tobacco 


and the 


Tobacco Industry 


in the 


United States 


The British American Tobacco in their report for the year ending Septem- 
ber 30, 1918, shows net profit, after deducting all charges and providing for 
Income Taxes for the year 1918, of £3,140,174, against £3,105,002 for 1917, 
before providing for excess profits duty for 1917, which is estimated at 
£500,000. 

'The company has declared a final dividend of 6%, making a total of 
30% for the fiscal year ending September 30, 1918, and also an interim 
dividend of 6%. Both are payable Jan. 31, 1919. 

British American Tobacco is selling on the London Stock Exchange far 
in excess of the prices prevailing in the New York market. 

The termination of the war and the prospect of universal trade expansion 
throughout the world should make the coming fiscal year of the British 
American Tobacco Company another record breaker i in the prosperous annals 
of that Company. 

As far as this country is concerned, the See of the Internal Revenue 
Department on the production of cigarettes during the last six fiscal years 
furnish the most convincing exhibit of the phenomenal growth of the cigarette 
industry in the United States and go a long way to explain the high regard in 
which investors throughout the United States regard investments in the leading 
Tobacco Companies. 





Cigarettes manufactured in the United States were as follows: 


ee Sere 14,294,895,471 

05 sb en onenees 16,427,086,016 

ROE 16,756,179,973 

i srievnssetassa 21,087,757,078 

DEES +s phcsnsdeenens 30,529,193,538 
In 1918 


Over Forty Thousand Million 


Four years of World War have left the Tobacco Companies in the most 
prosperous condition ever known, recalling the words of one of the most 
eminent tobacco men some years ago: “War times and other periods of 
depression have never resulted unfavorably for the Tobacco Industry.” 

We specialize in 
British American Tobacco 
: Imperial Tobacco Co. of Great Britain 
Porto Rico American Tobacco Co. 
R. J. Reynolds Tobacco Co. 


Bamberger, Loeb & Co. 


25 Broad Street New York 





























last two years, sheds some interesting light on the 
potentialities of Swift & Co.’s stock. 





The Stockholders’ Shares. 


es. Cost. 
Assume purchase at 127 of 100 shares, Jan. 1916. "100 $12,700 
Nov., 1916, received stock dividend of 33%%.. 


May, 1918, sonstves 3 78 paested 4 
Ma 1918, receiv stock subscription a 
Reel ag Rap ii he BOR g Sais RR 33% 3,833 
200 $16,033 
- Surrendered 15% account Swift Inter. 
GROMBEED. 60 cccccccccccccccocccscesccce 
Surrendered 10% account Libby, McNeil 
ee eee POLO Orr 17 47 


Leaving a balance of original S. & Co. 
BRATOS . 1.6 eeeceeceeceeecerceeeceeecece 153 











After these various transactions, the shareholder is 
left, as shown, with 153 shares of Swift, but he has re- 
ceived in exchange for stock surrendered 200 shares of 


Swift International and 170 shares of Libby, McNeil & 
Libby stock, of an aggregate value of approximately 
$32,460 at the present market, compared with the orig- 
inal cost of $16,033. Therefore his present standing is as 
shown below: 





Be Grates af Gwilt O Oe, Ot BOG. . .6 5. coc cccckccscccscces $19,150 
200 shares Swift International at 47.................. ... 9,400 
170 shares Libby, McNeil at 23........................ 6... 3,910 

Total value of present holdings.................ccceeee- $32 460 


Difference between present value and cost representing profit. $16,427 

Other old or some of the new units of the business 
may reach their majority before long just as the above 
subsidiaries did, in which case the parent company stock- 
holders may receive other rich surprises corresponding 
to these melon cuttings. 

Therein Swift & Co. stock today presents highly at- 
tractive speculative possibilities, aside from those of 
increased dividends and enhanced market value, oc- 
casioned by the regular growth of its business. 
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In 








TI 
on 1 
that 
crite 
mig 
earn 
an ; 
and 
over 
vers 
Car 
the 
in p 
large 
Ame 























February 3, 1919 
AMERICAN CAR & FOUNDRY THE PREMIER. 


In Good and Bad Periods This Big Equipment Company 


Has Made a Good Record. 


By Meredith C. Laffey. 

With the largest sales of any concern in the entire 
field of railway equipment manufacture, with continu- 
ous dividends for twenty years on the preferred stock, 
and for twelve years on the common, and with a record 
of financial strength and conservative management, 
American Car & Foundry issues are deserving of the 
fullest confidence. Starting in 1899 as a consolidation 
of eighteen companies manufacturing cars and parts, 
the company has since maintained a premier position in 
the industry. This is emphasized by the distribution of 
the Railroad Administration order for 100,000 freight 
cars, American Car being allotted 31,000 of the total, 
which constituted the largest single car purchase in 
history. This car order was in addition to a large amount 
of special government work, including orders for shells, 
artillery limbers, and caissons. 

In the introductory articlé to this series on the equip- 
ment stocks, comment was made upon the unsatisfactory 
conditions prevailing in the industry for some years 
before the war, upon the abnormally small orders and 
the resulting narrow margin of profits. Any company 
which could weather this period without either suspen- 
sion of dividends or impairment of its financial strength 
obviously rests upon exceptionally solid foundations. 
The accompanying table of the amounts earned and paid 
upon both classes of stock for the past ten years will 
serve to show the comparatively favorable trend of Car & 
Foundry’s earning power. 





What Was Earned and Paid. 

Preferred Stock. Common Stock. 

Earned. Paid. Earned. Paid. 

Per Per Per Per 

cent. cent. cent. cent, 
BS iireendnewmeondened 37.6 7 30. 8 

re rrr 4 7 27.4 6% 
pO re Ce ere ere 9.4 7 2.4 2 
ia doe Wis okick 60 4-08 7.8 7 ‘oa 2 
/ A ere 12.5 7 5.5 2 
. Se Sores ps Fe : § 4.1 2 
rere 9.5  f 2.5 2 
MN 4604dddesesedoncane « 14.1 7 7.4 2 
LS 2 h-44 Sane ee Ae wee 13.6 7 6.6 2 
a Ce Pee 9.7 7 2.7 2 











The foregoing figures are well worth the study of 
anyone contemplating investment in railway equipment 
stocks. While the 1918 figure for the common is below 
the spectacular achievement of Baldwin, which earned 
over 40%, or that of Railway Steel Spring, which earned 
over 32%, the long range average earning power tells a 
far different story. At the risk of running more to 
figures than the average investor cares for, I wish to. 
present a comparison of the average dividends of the 
common stocks of some of the leading manufacturers 
with their current market prices: 





Average 
Amounts Present Paidon 
Paid on Quo- Market 
Common. tation. Value. 
Earnings of Other Companies. Per Per 
cent. cent. 
American Car & Foundry, 10 Years.. 3.05 90 3.4 
American Locomotive, 10 Years.... 1.10 61 1.8 
Baldwin Locomotive, 64% Years...... 1.08 72 1.5 
Pressed Steel Car, 10 Years......... 1.43 64 2.2 
Railway Steel Spring, 10 Years...... 1.138 74 1.5 











The superiority of the Car & Foundry is pronounced, 
on the foregoing basis. The criticism may be offered 
that earning power rather than dividends is the true 
criterion of value, and the two locomotive companies 
might be cited as having considerably larger recent 
earning power. These profits have come, however, as 
an accompaniment of highly abnormal’ circumstances 
and thus do not afford nearly so good a test as the result 
over a longer period of years, most of which were ad- 
verse rather than highly favorable. Notwithstanding 
Car & Foundry’s regular disbursements, it had, at 
the end of the last fiscal year, a larger working capital 
in proportion to capitalization than any of the other 
large companies, including the almost disgracefully rich 
American Brake Shoe & Foundry Co., though it was 
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Cities Service Company controls 75 public util- 
ity subsidiaries and 27 oil producing, trans- 
porting, refining and distributing subsidiaries. . 
Oil production by Cities Service companies in 
1918 was over 15,000,000 barrels. 

Preferred stock dividends were earned over 
five times in 1918. 
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closely pressed in this respect by the erstwhile scorned 
American Locomotive Company. 

The amounts reported as available for dividends are 
determined by very conservative accounting. For some 
years before the war, annual sums averaging well up 
towards $2,000,000 were charged for renewals, replace- 
ments, repairs, etc. This appropriation jumped up to 
$7,212,037 and $5,180,081 in the last two years, or about 
one fifth of the total plant and property account. In 
addition thereto, reserves were charged off from sur- 
plus as follows: 





1918. 1917. 
Reserves for Repairs, Maintenance, Etc.... $1,000,000 $2,500,000 
Reserves for Common Dividends........... ,400,000 2,225,000 
Special Reserves for Improving Conditions 
Sr OD «ci-dcdsddedcasnbenceceanses 250,000 500,000 
Additional Reserve for Insurance.......... 500,000 sg. ee eee 
NED 540640060-4000.060400600000003 $4,150,000 $5,225,000 


The capitalization has remained unchanged at $30,- 
000,000 each of 7 per cent. non-cumulative preferred and 
common stock. Against this total of $60,000,000 we find 
a net working capital alone of $32,674,478, to which figure 
it has expanded from a pre-war level of about $18,500,000 
on the average. The profit and loss surplus of $29,452,708, 
together with only a small fraction of the $8,504,303 re- 
serves, suffice to give the cqmmon stock a book value of 
double its par; or a full 100, even had the issue been 
based originally upon nothing more tangible than the 
expectation of future profits. The company has long 
been known for the solidity of its working capital. Al- 
though the amount is larger now than ever before, the 
results of inflation of prices so generally affecting cor- 
porate balance sheets appear. The pre-war and present 
(April 30, 1918) items follow: 





1918. 1914. 
FEES ee TE ere $60,441,298 $26,584,927 
Current Liabilities ................ oe 27,766,820 4,574,999 
Net Working Capital............ $32,674,478 $22,009,928 


The liabilities are as heavy as is comfortable, but with 
more than $7,000,000 cash on hand (probably largely in- 
creased since last April) and with profits running at a 
rate making rapid liquidation of debts possible, there is 
no reason for questioning the wisdcm of establishing the 
full 8 per cent. rate on the common, as was done last year. 

The number of freight cars built in the United States 
and Canada for domestic use in 1918 was only 81,767, or 
less than in any year of the last seven, except 1915. Short- 
age of men and material and the necessity of using plant 
facilities for production of foreign railway cars and 
munitions checked the domestic output. On November 1, 
1918, uncompleted orders on hand called for 215,214 cars 
of all kinds, of which just about one-third were with Car 
& Foundry. Passenger car production in 1918 was’ lower 


than at any time in eighteen years. While very few ° 


are now on order, building will soon have to begin on a 
large scale. Car & Foundry has an annual capacity of 
about 125,000 freight cars alone. With prices of from $2,- 
500 to $3,000 each, the year’s gross may well run up to a 
very high figure. Profits need average only 5 per cent. 
on a business of $200,000,000 to produce a net of $10,000,000, 
or about 26 per cent. on the common after allowance for 
the preferred dividend. Forecasting earnings is a rather 
ticklish task, but I think it is safe to say that it is rea- 
sonable to expect, with the situation as it appears to-day, 
that dividends can be maintained at the current rate for 
several years at least. 

Mr. Laffey will next review the Railway Steel Spring 
Company. 


February 3, 1919 








Bond Secured Notes 


Short term notes of prosperous and 
growing utility companies afford the 
investor safe and profitable invest- 
ment. 

Yield 5.75% to 7.75% 
Maturities 9 to 27 months 


Write for descriptive circulars 


H. M. Byllesby & Company 


Incorporated 
209 Seuth La Salle Street 1209 Trini 
CHICAGO NEW Tom” 
































un tax, 100 Years of Commercial Banking 
pBENT CHATHAM & PHENIX 
Go NATIONAL BANK 








Capital & Surplus . $5,000,000 

z Resources Over $100,000,000 
Natron! , 149 Broadway, N. Y. 
| SANK And 12 Branches 























PROCTER & GAMBLE CO. 
NOTES-STOCK-RIGHTS 


Westheimer & Company 
Members New York Stock Exchange 
CINCINNATI, OHIO 























H. F. McCONNELL & CO. 


MEMBERS 
New York Stock Eachange 


25 Pine Street Tel. John 6064 New York 














MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


Members New York Steck Exchange 
Members St. Louis Stock Exchange 

















Gillette Safety Razor 
Columbia Graphophone 
Carib Syndicate 


BREITUNG & COMPANY 


11 Pine Street, N. Y. 


Telephone Rector 6189-6192-6171-2 























LABOR TROUBLES! 


We can point out first mortgage bonds of companies whose 
records show that they are not affected by either adverse labor 
conditions or high costs of materials. 

To yield about 7%. 


Letter L on Request 


ROBERT C. MAYER & CO. 


INVESTMENT BANKERS 


New York 



































| 2 
Caer 


__}} | 





—— | 

















Ht 











February 3, 1919 
HOW I BECAME A BOND BUYER 


My Second Venture Was In Public Utilities and Western 
Municipals, Missing a 1,000 Per Cent. Chance. 


By Mr. A. Bondbuyer. 


Through a young man whom I knew and who was 
connected with a well-known bond house, I began tc 
buy first mortgage coupon bonds on well-known indus- 
trials and public utilities, and some Western municipals, 
netting upon the whole around 5 per cent. My business 
was prospering and I was acquiring a considerable quan- 
tity of them. 

Friends thought I should buy common stock of good rail- 
roads and well-known industrials, but I knew I was igno- 
rant of the business of investment and I had read so much 


of big industrials being manipulated that I feared them. 
I argued to’ myself that there was less chance of an 
electric light, gas or street-car plant going wrong. I 
did weaken, however, to the extent of buying the common 
stock of a large railroad system, and at this writing it 
is about the worst investment I ever made. I bought it 
at 115 and the last time I had the courage to look at a 
quotation it was 43. How was I to know they were 
going to annex a line that would prove a white elephant 
for years to come? 

The only trouble with my convictions at that time 
was that I stuck to them without attempt at intelligent 
variation. I had an opportunity to’ get in on the ground 
floor of a stock flotation on the largest business of its 
kind in the world, but I got it into my head that the own- 
ers were reorganizing to unload, so let it alone. The fact. 
was the business was getting too large for their capital 
and credit and the flotation was in all respects legitimate. 
Had I bought at the price at which it was then offered 
me I would have a profit today of 700 per cent. and at cer- 
tain times before the War of over 1,000 per cent. But 
though my guess was wrong in this instance I have never 
upon the whole regretted it, as with this single exception 
all my other sure-thing offers, aside from business in my 
own line, were failures. I consoled myself by thinking 
that had I fallen for this lucky investment it might have 
led to other and ruinous investments and been my un- 
doing. That is the principle of how men go broke in 
stock speculation. 


When my business was known to be prospering a friend 
who was a large borrower at a bank that I later knew 
was loosely conducted, approached me about depositing at 
this bank, and I, knowing nothing of the inside and assum- 
ing that I was about as well off at one bank as at another, 
since I expected little from any of them, told him if it 
meant anything to him I would do it. He arranged a 
luncheon for the next day for ourselves and the president 
of the bank at a club where many bankers went, and 
much in the way of food was ordered but little discussed 
about the new account. But as I had already agreed to 
transfer it perhaps that was ufinecessary—and, of course, 
there was nothing much to say about the bank. Silence 
was best. 

The cashier was a man of very bad reputation among 
bankers, but this had not yet reached the public. He was 
doing many irregular things in the way of purchases and 
loans to show large profits for the stockholders; and 
through a broker in another city was making loans to 
depositors at illegal rates of interest when the depositor’s 
business was not safe enough for his own bank or he 
thought he had him in a corner. Shylock was a humani- 
tarian by comparison. 

I look back to this period at an amusing incident. I 
asked for my first loan, $1,500. Knowing nothing of the 
details enumerated above I complied with the bank’s re- 
quest for a statement filling out the sheet furnished me 
and in addition writing them a three-page letter which I 
can see now was more a supplication than an addenda. 
The loan was granted me, but my average deposit was 
$2,000. I learned later that the friend who introduced 
me to the president of the bank owed the bank $175,000 
without security and in face of the fact that he owed 


THE FINANCIAL WORLD 15 


others at the time a total of $500,000 on a business that 
had practically no liquid assets, and he himself was with- 
out resources. My friend was simply a good borrower. 
There are others like him, but unfortunately I never ac- 
quired the trick. I am afraid the bankers have me per- 
manently bluffed. 


My third experience will be told in a subsequent issue of The 
Financial World. 


* * * 


ST. PAUL’S SLUMP IN EARNINGS. 


Possibility of Large Amounts Diverted to Payment of 
Much Needed Equipment—December Deficit. 

The St. Paul railroad has been showing some remark- 
ably poor earnings statements in recent months and the 
December report of gross income of $12,334,545, while an 
increase of $3,146,124 was turned into a deficit of $730,322 

.after taxes. St. Paul, therefore, not only did not meet 
fixed charges, but didn’t even attain its operating ex- 
penses. The twelve months net operating income was 
only $3,143,192, a decrease of $17,046,591. 

It will hardly be seriously argued that St. Paul could 
have had such a remarkably slump unless there has been 
a change in the methods of accounting, and it had been 
decided to charge off from earnings some of the cost of 
new equipment which it was known St. Paul was in dire 
need of, and which it is understood the Railroad Admin- 
istration ordered for the company during the war period. 
There was talk last November of selling equipment trust 
obligations of the St. Paul to the amount of $11,000,000, 
but no public announcement that such obligations had 
been sold has been made and the presumption is that the 
“revolving fund” appropriated by the Government was 
resorted to to pay for the equipment and that the Gov- 
ernment has chosen to charge off some of this from 
last year’s income. There may also have been some di- 
version of traffic to some of the better equipped lines, 
while the new equipment was being obtained and put 
into use. The war was in progress for more than 11 
months last year, and when the Government wanted any- 
thing that had to come by a railroad it choose the fast- 
est route every time and didn’t want to depend on roads 
whose equipment was in any way faulty and liable to 
cause delays in shipments. Possibly this situation has 
also caused a dispute between the Railway Administra- 
tion and the company as to whether the Government 
should not rightly be charged with some of the experise 
of the equipment since lavish expenditures on equipment 
might not have been justified in normal times and the 
company may feel that it ought not to shoulder all the 
burden. If there has been a difference between the two 
interests it accounts for the delay in announcing the 
terms of the contract between the Government and the 
company and shareholders are still left in the dark as to 
dividend possibilities for either the common and pre- 
ferred stocks. 

If, as has been reported in Wall Street, St. Paul’s 
annual payment is to be $27,500,000 from the Govern- 
ment, it means that the pre-war income average only has 
been allowed, giving the company nothing for additional 
war expenditures and that these expenditures have been 
charged against the company. Counting bond interest 
and taxes and overhead expense makes a total annual 
fixed charge of $18,900,000 and taking from the balance 
the $8,100,000 required for the 7 per cent. preferred stock, 
would leave only about $500,000 applicable to the $117,- 
411,300 common stock outstanding and if the company is 
credited with an income from other sources of $2,000,000 
the $2,500,000 applicable to the common stock would be 
only a little better than 2 per cent. for the common. 

* * * 
CHESAPEAKE & OHIO GAINS. 

Chesapeake & Ohio increased its gross income in De- 
cember $2,348,673 and the net operating income increased 
$408,820. This shows that the Railroad Administration 
is giving this big traffic carrier a big business to handle. 
Net operating income increased $1,512,000 during the 
year. This gain is equivalent to about 2% per cent. on 
the $62,792,600 stock outstanding. 
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The Financial World was established to diffuse the truth 


about investments, has consistently maintained this attitude,. 


and will continue to do so, confident in its belief that as long 
as it clings to this ideal st can count upon the support of the 
needling public. 





Costly Forgetfulness 

By failing to convert their second Liberty Loan 
bonds into the 4% per cents, as was their privilege, 
American investors simply stood to sacrifice a con- 
siderable amount of money annually as long as this 
particular loan runs. According to the records kept 
by the Government, there was converted out of the 
original issue of $3,808,000,000 of the Second Liberty 
Loan issue only $1,541,000,000, leaving $2,267,000,000 
unconverted. While the difference in interest rate, 
which is but a quarter per cent., represents a small 
fraction on an individual bond, when considered in 
the aggregate it runs into a saving for the Govern- 
ment of more than $5,567,000 annually. 

This loss of interest largely falls upon the small 
investor, for the larger purchasers of Liberty bonds 
would hardly neglect the opportunity to increase their 
net incomes on their investments. Probably a great 
many of the small investors felt it would hardly be 
worth the time to go to the trouble of exchanging 
their 4 per cents for the 4%4 per cent. Liberty bonds, 
and because of this, and due also to a good deal of 
forgetfulness on the part of Liberty Loan holders, 
the Government saves still another considerable 
sum of money every year. 

It has been suggested that the Guvernment -e-open 
the conversion privilege on the ground that the new 
army of investors, who are still more or less in the 
uneducated class in regard to the purchase of securi- 
ties, should be given another chance to exchange their 
bonds for the higher interest bearing bonds. There 
is much objection to this suggestion, it being held that 
if this were done now small investors would grow 
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even more careless, assuming that the terms laid down 
by the Government are so elastic that their bonds 
could be readily changed whenever there was a 
demand that it be done. 

But what the Government could do with consider- 
able profit to itself and to the people is to use this 
huge sum saved in interest for educational propa- 
ganda, directed at teaching the American investor to 
be more careful and less forgetful of his own best 
interests. In this direction much educational work 
has become necessary if we are to teach the twenty 
million and more new investors created by our various 
Liberty Loan drives the rudimentary principles of 
intelligently investing their savings. 





“Oversubscribed”’ 


A query put by an investor to his banker, which 
was overheard by the writer, asking why it was that 
a certain note issue was selling two points down from 
its offering price of but a few weeks previous, despite 
the announcement appearing in the newspapers of an 
“oversubscription” and the necessity on the syndi- 
cate’s part to close its subscription books within a few 
hours, is indicative of a puzzling state of public mind 
over such an incongruous situation. 

With the people who purchase securities the gov- 
erning influence is prices. When they see a security 
declining they are tempted to hold aloof and argu- 
ments raised about its stability and good income 
return are often impotent. 

The majority of investors whom the underwriting 
syndicates seek as the final repository of their offer- 
ings are not acquainted with the methods under which 
the syndicates operate. They moreover are not inter- 
ested in the causes but in the effects. They should 
understand that when a syndicate closes its books it 
does not mean that investors have absorbed the offer- 
ings, but that the issue has been subscribed by invest- 
ment bankers and dealers, who have still the work be- 
fore them of distributing the offering to their clien- 
tele later. It happens frequently, when the partici- 
pants in a syndicate’s offerings miscalculate the mar- 
ket, that a temporary state of indigestibility develops. 

When one considers what little money is spent by 
syndicates to advertise their offerings, compared with 
the many millions of money they wish to raise, it is 
surprising that there is not more indigestibility. An 
enterprising merchant would no more think of ceas- 
ing to advertise than he would of closing his store 
until his goods are moved off his shelves. But with 
the underwriting syndicates it is assumed that if in- 
vestment bankers and dealers take the issue their 
selling efforts should end. 

But it is just then, when their work really should be- 
gin, that their offerings should be popularized with the 
public so that they may be absorbed and do not imme- 
diately find their way to the market and affect the 
price. Finance has made the least strides in the sci- 
ence of effective publicity—it neglects to call into its 
alliance the greatest power yet devised to move securi- 
ties—the power of printers’ ink. With such assist- 
ance it can make the term “oversubscription” mean 
what Webster’s dictionary defines it to be, a placing 
of a security with the public to stay placed. 
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IS THE LAW VIOLATED? 


A Puzzling Question Raised in the Matter of National 
Investment Banking Advertising. 


A puzzling question is raised regarding operation of the 
Blue Sky Laws on national investment banking adver- 
tising. Does the Blue Sky Law of one state compel an 
investment banker or dealer residing in another state to 
comply with the statute when he is not a resident of the 
state and not personally doing business there, either 
through branch offices or through agents, but indirectly, 
and does become within the purview of the law through 
the circulation of advertising matter in the magazines and 
through letters within the boundaries of the state that is 
under protection of the Blue Sky statute? 

This is the interesting question raised, and aside from 
some opinions, has never yet been legally tested. One 
of The Financial World’s subscribers, Mr. Kingman Nott 
Robbins, Treasurer of the Associated Mortgage Investors, 
Inc., of Rochester, N. Y., calls attention to a recent 
opinion by the counsel of the American Bankers’ Associa- 
tion in which it is held to be illegal for an investment 
house to offer its securities by advertising or personal 
solicitation in states where Blue Sky Laws are in force, 
unless the house had complied with the law. 

According to Mr. Robbins’ understanding, and probably 
that of a good many others, an advertiser in a national 
magazine circulating in homes in such states as Vermont 
and Ohio would be infringing upon the law, because of 
the national circulation of the magazine, consequently, 
appealing for business through an advertisement which 
happens to be read by some resident of Blue Sky Law 
states is regarded by Mr. Robbins as much a violation of 
the law as direct solicitation or personal representation. 
Mr. Robbins’ own counsel has upheld this opinion. 

Recently the U. S. Supreme Court held that the Reed 
“Bone Dry” Law was constitutional, and such states 
where such a law was in force could not be invaded from 
the outside, either by express or through parcel post, or 
by hand for that matter, with alcoholic beverages manu- 
factured in other states where no such laws had been 
enacted. 

There is another question which probably has not been 
given serious consideration, and that is the intent to 
violate a law. An investmerit house in New York City 
might use the New York Times with no intention what- 
ever of doing business in Ohio, Kansas, Vermont, or any 
other Blue Sky Law state. Would the house be guilty 
of violating a law which was not done intentionally, and 
of which violation they would be the indirect agent, since 
they had not under control the question of where a paper 
should circulate? 

Before any national advertisers need be frightened by 
the technical violation of a Blue Sky Law, it would be 
advisable to wait until that question is legally tested. 
Moreover, if the present Blue Sky Laws are a real pro- 
tection against financial fraud, why is it necessary for 
the Federal Congress to enact a Federal Blue Sky Law 
when under the existing Blue Sky Laws it should proceed 
against the offenders under the legal opinions quoted by 
Mr. Robbins? Probably the Attorney General of the 
United States might answer this question. 

* * * 
WABASH CASE CONSIDERED. 


It is learned that the Railroad Administration has taken 
up for consideration the cases of a number of roads like 
the Wabash, Seaboard Air Line and a number of smaller 
roads which have made claims through their attorneys 
to special and extra compensation over and above the 
average three years’ earnings, and this leads to the infer- 
ence that the Wabash announcement will be made shortly. 
Wabash closed the year 1918 with an improvement in 
earnings, December gross being $1,274,651 better than for 
December, 1917, and the net operating income was $482,522, 
a gain of $166,222. In 12 months the net operating income 
decreased $3,490,244 compared with 1917. 
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CONSIDERS “THE GREAT PLAN” A MENACE. 
Cleveland, O., Subscriber Contends Stilwell’s Plan of 
Meeting War’s Indemnities Extremely Unpractical. 


In a recent issue The Financial World published an 
article from Mr. Arthur C. Stilwell outlining a novel 
plan with which to meet the cost of the great war with- 
out inflicting a crushing burden upon the people of the 
countries which had to bear the cost. The plan was 
called: “The Great Plan” and it has been fully described 
in a book which has had considerable circulation in Eu- 
rope, where it also has aroused considerable discussion 
in the press. Even so famous a man as Sir Conan Doyle, 
the universally admired author, wrote to one of the 
London papers a lengthy review expressing his approval 
of “The Great Plan.” It is differently viewed by one of 
The Financial World’s subscribers, whose opinion we take 
pleasure in publishing herewith. We must assume where 
such an all important subject as the paying off of billions 
of dollars of war debts is under discussion, opinions will 
differ but there is no doubt that from out of the 
varying views expressed much good will come to shape 
a mature judgment that will finally dispose of this 
problem. 


To the Editor of The Financial World, 
New York, N. Y. 

The writer has read with considerable interest the article by 
Mr. Stilwell, which appeared in your paper of the 13th. 

The writer believes this article sets forth a dangerous doctrine. 
This doctrine is one which has been often advocated in times past 
for the payment of debts. It has always been the cry of the debtor 
class for more money. This was the case during the Greenback 
agitation after the Civil War, and during the populistic excitement 
later on. It seems to me Mr. Stilwell’s article is just another dream 
along the same lines. He says there is not enough money for 
Germany to pay its indemnity. 

I believe that the people of this country are losing sight of a well 
known economic fact; namely, that an increase of the circulating 
medium increases prices. Most people forget that the circulating 
medium can be expanded enormously by means of an extension of 
credit, and devices, such as the increased use of checks and other 
banking mechanisms. Of course, the increase of money in itself 
tends to increase prices. This expansion, of course, is coupled with 
a great demand. In short, demand for goods and expansion of the 
circulating medium have jointly increased prices. 

The writer does not believe that ample money is the remedy for 
the payment of indemnities, or debts of any kind. What should be 
clearly seen by the people of this country and the Allies, is the 
fact that Germany should be compelled to pay actual goods, such as 
coal, iron, manufactured articles, and anything else of use and 
intrinsic value. 

The writer is a man who has made most of his money by saving 
and investing in good securities. With this cry of ample money 
and constant depreciation of the dollar, what is the use of saving? 
Why save at all? Why not spend your money as fast as you get it, 
in order to get the maximum enjoyment out of a dollar while it 
is worth the most? This cry for ample money is just another 
scheme for scaling down debts. : 

I think Mr. Irving Fisher of Yale University would be a first- 
—_ writer to criticise Stilwell’s article and the whole ample money 
theory. 

I am looking to your paper for a good article along this line by 
some able authority. 

It would be interesting to have the following additional questions 
discussed by Mr. Stilwell: 

What would be the value of the gold dollar if gold became 
as plentiful as iron? 
What would be the consequent effect on prices? 

Recently there appeared before Congress a committee of the gold 
miners, asking for a subsidy to support the gold mining business and 
make it more profitable. This gold miner’s idea is another insidious 


scheme to provide more money and cheapen the dollar. Again I 
say, what is the use of saving anyhow? 
Yours trily, 
B. R. LEFFLER. 


—__—— 


Cleveland, O., Jan. 15, 1919. 


A SKEPTIC. 
The ‘‘Saunterer,’’ 


The Financial World, 
N. ‘Y. ‘City. 

Dear Sir.—Re your remarks concerning the visions of Bank 
Presidents, etc., on the “era of prosperity,” I would say the reason 
the average man does not believe them is because these same big 
men, Gary, et al., talked of the big future of U. S. Steel when it 
was selling at 136—and now look at it! Also, we remember the same 
talk in 1906, and look what happened in 1907! 

They are bulls on the market when they want to sell. 
wrong in 1906 and 1907, 


Richmond Hill, N. Y., Jan. 27, 1919. 
* * * 


BIDDING FOR REPUBLIC RY. & LIGHT. 


Bids for the common and preferred stock of Republic 
Railway & Light Co. have come into the market recently, 
this being a contrast to the inactivity that had pre- 
vailed for months or since the common stock dividend 
was deferred last summer. The common was 191% bid 
last week and the 4 per cent. preferred 52% bid, with nu- 
merous inquiries. One of the subsidiaries has been al- 
lowed to charge a straight fare of 5c., as against a former 
rate of 25 tickets for $1, and a lc. transfer has also been 
allowed. Evidently the results from this have been satis- 
factory. 


They were 


Yours truly, 
Cc. M. VAN HOUTEN. 
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COLUMBIA GRAPHOPHONE SHARES RISE. 

Columbia Graphophone Manufacturing Co., common 
stock, which has been under more or less heavy accumu- 
lation for some weeks, took another spurt last week and 
rose to around 138. This is an advance of about 30 points 
in a few weeks. The company did a very greatly en- 
larged business during the war, as the purchases for the 
armies abroad were very heavy, but the company’s nor- 
mal business is essentially of a peace character, and it 
is said this business is developing again to an even 
greater extent than had been anticipated. About 11 
months ago the present company, which succeeded the 
Columbia Graphaphone Co., was started on its new career 
with 150,000 shares of no par value stock outstanding, on 
which 7 per cent. per annum has been paid since the new 
company was organized. The dividend on the preferred 
was earned about four times in 1917. What the earn- 
ings were for 1918 is not disclosed, but the action of the 
common in selling up so rapidly indicates a confidence 
that the 1918 report will show handsomely for the com- 
mon. One thing that is known about the 1918 operations 
is that the sales were the largest in the company’s his- 
tory and that sales so far this year show a gain over the 
same period in 1918, both in foreign and domestic mar- 
kets. The company’s cash position is also strong. 

* * * 
AMERICAN BRASS, WAR STOCK, SLUMPS. 

We pointed out some weeks ago that some of the 
former war stocks on the outside market, such as Atlas 
Powder, E. W. Bliss, Du Pont Powder, Standard Screw 
and American Brass, were entering a lean period and the 
fancy war prices paid for them during the heat of the 
conflict were likely to fade away. Last week the stock 
of the American Brass shares slumped 20 points or more 
after the 1918 report came out. This showed net earnings 
of $3,992,219, a decrease of $3,109,958 compared with 1917. 
The net was equal to 20.73 per cent. applicable to the stock 
on $15,000,000 stock, against $47.39 a share in 1917. Even 
during the last year of the war, as new brass manufac- 
turing facilities came into the market, the profits were 
decreasing and now there is an enormous productive 
energy provided with war orders cancelled on all sides. 
The indications are now that 1919 will be an extremely 
lean period for the so called war corporations. Their 
stocks used to be called war issues. Now the term “mis- 
cellaneous stocks” is applied to them, but the new 
camouflage does not in the least help them. 

* * * 
WESTERN POWER AT NEW HIGH. 

Western Power preferred stock, which has been attract- 
ing attention in the outside market by its steady advance, 
reached a price of 68 last week, or a new high level on 
the movement, which began last October. The rise has 
been since then about 18 points. The common stock in 
that time has risen about 6 points. At the 68 point level 
the stock halted. As previously stated in this column, 
it is expected that the directors will in April advance the 
present 4 per cent. dividend to 6 per cent. and make some 
provision for the payment of the back dividends, which 
now amount to 12 per cent. Interests associated with the 
company are confident that the stock, after the liquida- 
tion of the 12 per cent. back dividends, will sell at a Price 
to yield about 10 per cent. or around 60. 

The California Railroad Commission, which granted a 
blanket surcharge of about 15 per cent. in rates to Cali- 
fornia power companies, has come out in a statement of 
its action, declaring that it had no hesitancy in allowing 
such increases as it deemed proper and reasonable and 
that it considered these increases were in pursuance of 
its duty to the public, the Government and the utilities 
themselves and to prevent disaster. 
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‘COMPASS: 


DULL TRADE EMBOLDENS BEARS. 

The stock market was just beginning to get a little 
courage last week over prospects of easier money, when 
emphasis was placed upon the current reaction and dul- 
ness in trade by the U. S. Steel Corporation report and 
the action of the directors in cutting the extra dividend 
of 2 per cent. to half that. This gave renewed courage 
to the numerous bear pools that have been forming, and 
while the shock was still being keenly felt, they jabbed 
the market at every opportunity. Important interests are 
generally agreed that the present industrial situation is 
but a passing phase of a natural development in the read-~ 
justment period, and they minimized the Steel report by 
backing up the courage of their convictions by giving 
the market support at frequent intervals. It was not 
sufficient, however, to more than give the list the appear- 
ance of having been artificially bolstered up and when 
the bears covered, the downward swing was resumed. It 
is remarkable, however, how gradually the liquidation is 
proceeding from the public and this will be realized when 
it is stated that the average of prices has changed less 
than a point compared with a week ago. . The bears make 
some headway, but very slowly. 

The steel trade does not show the receipt of any orders 
of sufficient amount to indicate a revival of building or 
active reconstruction in industrial lines, and this is be- 
cause capital is timid when it comes to examine the basis 
of reconstruction and finds prices of materials still high 
comparatively. Whatds needed in the domestic trade to 
give a real stimulus to the drooping industrial activity is 
a still heavier reduction in costs of raw and finished 
materials. Foodstuffs are falling in price at last and this 
is gratifying. Still another encouraging development 
which should bring an early termination to the lassitude 
in domestic and foreign trade is the sudden slashing of 
ocean freight rates by the English steamship lines, and a 
prompt meeting of the challenge by the U. S. Shipping 
Board authorities. Significant also in this connection is 
the agreement reached at Paris by the Allies to grant 
$2,000,000,000 to Belgium for reconstruction purposes, the 
payment for the same to come from the indemnities to 
be assessed against the Central Powers, especially Ger- 
many. 

If this is finally ratified and confirmed by the Govern- 
ments interested, it should be the starter of the revival 
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which the important banking and industrial interests 
have been predicting and which they say should lead to 
unexampled prosperity in the next five years. Labor is 
resisting stoutly a tendency to lower wages, but it is less 
confident as the growing army of the unemployed offers 
its services at peace rates. 

The problem of the railroads seems likely to be passed 
to the next Congress, whose term begins next month. 
The President will undoubtedly be forced to call an extra 
session, although the incoming national legislature is of 
different political faith. The Warfield report on the rail- 
roads came out this week and it is, simmered down, an 
appeal to Congress to give the properties back to their 
owners, permit a closer association of the lines in co- 
operation to perform the function of moving the coun- 
try’s vast stream of trade and at the same time give the 
roads a guarantee of dividends. A bill along these lines 
may be introduced in the next Congress, but its passage 
is doubtful. Roads like the Pennsylvania are being com- 
pelled to borrow large sums to keep up their properties 
to the demands of Government standard, but as the slow- 
ing down of industry is affecting railroad earnings ad- 
versely, the Government may have to extend its credit 
to the roads, in part, at least. 

Aggressive buying of stocks is also checked by the 
forthcoming Victory Loan and its requirements. The 
removal of limitations on borrowing money for stock 
market purposes came too late to do much good, in fact 
last. week’s trading shows no increase over that of the 
previous week and only an uninteresting trading market 
can be looked for in the immediate future. It is a day-to- 
day affair. 











ATCHISON. 

The cut in ocean freight rates is expected.to be of ma- 
terial benefit to the Atchison, which will probably increase 
its cattle and beef shipments to the seaboard. Owing to 
the non-speculative character of the stock, however, it 
has shown little movement, and news developments affect 
the stock very little. 


CHICAGO GREAT WESTERN. 

Chicago Great: Western is one of the weaker roads 
which it would be well if it did not go back to private 
management soon. The company operated at a net ope- 
rating deficit of $224,578 in December and had a deficit 
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of $21,457 in the 12 months of 1918. The net operating 
income decreased $6,425,729 in 1918. 


DELAWARE & HUDSON. 

Delaware & Hudson operated in December at a deficit 
of $235,000 after taxes. The company has not yet had a 
settlement with the Government in respect of its annual 
compensation but it will probably be such as to cover all 
charges. The delay might be explained by the fact that 
the busy Government agents have been devoting all their 
time to closing contracts with such roads of international 
fame as the Missouri & North Arkansas, Georgia & 
Florida, Gulf, Texas & Western, Augusta Southern, 
Indiana Harbor Belt, Lake Erie & Eastern and the Gal- 
veston Wharf Co. The Jerkwater, Narrow Gauge & 
South Eastern, with an annual tonnage of 4,251 tons, will 
probably be settled with next. 


GREAT NORTHERN. 

Great Northern’s December report to the Interstate 
Commerce Commission showed a deficit in operating 
revenue amounting to $443,933, a loss of $1,809,090 com- 
pared with December, 1917. Operating revenue for the 
twelve months was over $12,000,000 less than in 1917. Of 
course, this showing would be considered as a serious 
menace to the stock were the road operated under pri- 
vate control, but the average of the three years’ return 
provides sufficient to cover the dividend and leave a safe 
margin. 


ILLINOIS CENTRAL. 
The Illinois Central directors have declared the reg- 
ular quarterly dividend of 1.75 a share “provided that 


before March 1, the date of payment, sufficient funds . 


shall have been received from the Railroad Administra- 
tion. The stock would ordinarily sell ex-dividend on 
Feb. 3, but on account of the action of the directors the 
Stock Exchange has ruled that the stock shall not be 
quoted ex-dividend on Feb. 3. There is no question about 
the ultimate payment of the dividend. 


LEHIGH VALLEY. 

Lehigh Valley’s monthly reports are of only academic 
interest now that the Government has assured it of an 
annual revenue equivalent to about 13 per cent. on the 
stock. The December earnings braced up and of the 
gross increase of $2,031,204, $231,151 represents the amount 
of gain over December, 1917. The stock is inactive. 


NEW HAVEN. 

New Haven is one of the eastern roads on which the 
Government is going to have a considerable loss. For 
December the company had an increase in gross amount- 
ing to $1,644,000, but after paying expenses there was an 
operating deficit of $448,913. The net income decreased 
more than $9,000,000 last year. The market for the stock 
is neglected, very thin, and speculators of the professional 
sort are skeptical. It usually recovers when they feel 
that way. 


ST. PAUL. 

The preferred and common stock of the St. Paul rose 
and fell as varying reports about the dividend prospects 
and the terms of settlement with the Railway Adminis- 
tration were published. The Directors met on Thursday, 
but again postponed the meeting, as there was no con- 
tract before the meeting to consider. The present 
expectation is that the preferred dividend will be paid, 
but no back dividends, and that action on the common 
will be deferred. 


SEABOARD AIR LINE. 


The counsel for the Seaboard Air Line has laid before 
the Railroad Administration a brief in which it is sought 
to show that the Seaboard is entitled to about $1,000,000 
additional as special compensation for ‘capital outlays on 
trackage that was acquired after the three-year period 
ended June 30, 1917, and it is understood, according to 
information that has come to The Financial World, that 
the committee at Washington having charge of the indus- 
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try has been favorably impressed with the showing. The 
earnings of the company have not been satisfactory, but 
should increase materially when a certain line now nearly 
completed gets into operation. There is some question 
whether the income 5 per cent. bonds will, however, 
receive any further income. The new 6s are quoted 
around 84 to 85. . 


SOUTHERN RAILWAY. 

A feature of the general railway situation which should 
be very helpful to the Southern Railway and other south- 
ern roads which has escaped general attention is the big 
cut in ocean freight rates as applied to cotton. This 
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should stimulate heavy shipments of cotton for Europe 
and lead to heavier traffic for the Southern Railway aad 
give the South a much larger available capital for expan- 
sion in Southern industries. Too much cotton has been 
tied up in warehouses by speculators for the good of the 
South. Net operating income fell away $735,782 in De- 
cember and the common stock is now down nearly 7 
points from its high of last year in November. 


SOUTHERN PACIFIC. 

Some big oil strikes on oil lands in the vicinity of the 
Southern Pacific land holdings are said to have confirmed 
the oil-bearing character of the district and an effort has 
been made to renew the interest of speculators in South- 
ern Pacific. A point or two advance was all that could 
be squeezed out of the effort, as market conditions and 
speculative sentiment are far different now from what 
they were in October last. 


TEXAS. & PACIFIC. 

The speculative crowd which made considerable money 
in Southern Pacific when they started in to bull it last 
fall, is operating in Texas & Pacific common, which last 
week rose to within a couple of points of its high price 
on the movement. The recovery has been about 8 points 
and the market got broad enough to enable the insiders 
to take profits. There is no additional news with respect 
to oil drilling on the company’s lands. 
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The long-promised dividend on Advance-Rumely pre- 
ferred stock has at last made its advent. The directors 
last week declared a dividend of 1% per cent. on the 
stock. The preferred became cumulative at 6 per cent. 
on the first of January. The stock had been climbing 
steadily since last fall, as it was evident that the agricul- 
tural prosperity of the country was giving the company 
immense orders and profits much: more than sufficient to 
pay the dividend. There is $12,500,000 preferred stock 
outstanding. 


AMERICAN DRUGGISTS’ SYNDICATE. 

The original founders of the American Druggists’ Syn- 
dicate, which is made up of a combination of druggists 
who enjoy the advantages of cooperation in buying 
through their organization, have come to Wall Street with 
their stock and their brokers are now making an active 
market for the stock on the Stock Exchange. The pres- 
ent dividend is 8 per cent. on a par value of $10, and the 
stock has risen a couple of points since it was made 
active. It is claimed that the stock has been undervalued 
in the outside market. A limited interest has been 
aroused in the stock. 


AMERICAN HIDE AND LEATHER. 

A big capitalist who for some reason best known to 
himself turned bearish on the Hide and Leather situation, 
is understood to have been a heavy seller of the stock, 
especially the preferred, and the cheerful process of 
skinning this big bear has been undertaken by important 
stock market interests. Two large houses at least are 
said to have been buyers of the stock and it had a still 
further advance last week. Should a reorganization plan 
be adopted and new stock be issued in satisfaction of 
back dividends, the bear in question will probably be 
called upon to deliver the new certificates, and he would 
find that a hard job. 


AMERICAN SMELTING & REFINING. 
Will the Smelters Directors return the common stock 
to the 4 per cent. dividend basis which it occupied from 
1909 to the latter part of 1915? The speculative opinion 
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What Is the Scribner 
Pocket Investment Library? 


It is a series of pamphlets discussing fundamental 
investment matters in an elementary manner. 
They are sent free to investors. The series at 
present includes the following titles: 


General Investment Subjects: 


How to Invest 
y amg | ont ae go 
A Our Foreign n oldings — 
N Investment Position of Municipal Bonds 
v What Everyone Should Know About Liberty Bonds 
Partial Payment Investments 
Farm Mortgages 
The Farm Mortgage as an Investment 
n The Farmer Must Be Financed . 
Z The Story of the Farm Mortgage Bankers Association 
A How Sound Farm Mortgages Are Made 
J Story of the New York Stock Exchange 
What Is the Stock Exchange 
Exchange Members and What They Do A 
, The Sinews of the Market an 
n Investment and Speculation qn 
a Dimensions of the Market (Long and Short) 
’ The Committee on Business Conduct 
e The Odd Lot 
y In writing specify the titles of the booklets you 
desire to receive. 


Investor’s Service Bureau 
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is about equally divided on the question, but the common 
stock lacks snap. The directors meet this week for action 
and it is pointed out that in four years ended with Decem- 
ber last the company earned nearly $79 a share applicable 
to the common stock and paid only $22 of that in common 
stock dividends so that if the $1.50 quarterly is not now 
being earned the company can dip into the surplus to 
make up the deficiency. The usually best informed peopie 
seems to think the dividend will not be disturbed for 
another three months at least. 


AMERICAN TEL. & TEL. 

The favorable report by the Moon Committee of the 
House of the bill to turn back to private ownership the - 
telephone and telegraph companies not later than Dec. 
31 next, caused some liquidation of both American Tel. & 
Tel. and Western Union, but the selling was not exten- 
sive. There was a pretty drastic liquidation in both 
stocks last year and most holders are sitting tight, real- 
izing, however, that there will not be much margin over 
and above the 8 per cent. dividend on American Tel. 
& Tel., if the company is returned to private operation 
unless there is meanwhile a very considerable fall in the 
cost of operations. Of this there is considerable promise 
but President Vail’s opinion that the Government should 
keep the lines at least two years, is believed to be a 
sound and conservative view. 


AMERICAN WOOLEN. 

The American Woolen Co. has not yet won its fight with 
its employes, who threatened a strike if the company did 
not agree to a 48-hour week with the same pay as is now 
given for a 56-hour week. The company agreed to a 
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Meeker’s Market Letter 


A symposium of interesting facts about a great Public 
Utility and Oil Corporation. Truth glimpses 
that point to Cities Service common stock 
as the issue of the hour and the year 


Foreword 


It would be fatuous to recommend a stock the future of 
which was mostly in the past, or which had so little past 
that the future would be ghiy problematical. In recom- 
mending Cities Service Company Common stock, there- 
fore, the writer neither offers the investor a moribund 
proposition nor yet a fledgling ambitious to try its un- 
trained wings on the investment — Cities Service 
has a record of just enough fine achievement to point the 
way to much bigger and better things to come. 


What Is Cities Service? 
A Definition 


Cities Service Company, now one of the great corpora- 
tions of the country, was the production in its inception 
of the genius of Henry L. Doherty as an engineer, an 
organizer and a financier. He brought it into being and 
still steers its course, but more thousands of men of 
brains, indus and energy keep it functioning and ren- 
dering essential service to millions of people. As or - 
ized in 1910 it was purely a Public Utility pany. t 
is, it supplied to municipalities those necessities of modern 
life: Electric Light and Power, Street Cars, Artificial and 
Natural Gas for Le and fuel—all commonly called the 
public utilities—all vitally associated with our business 
and domestic life. As purely a Public Utility Company, 
Cities Service was a success. Mr. Doherty, a man of the 

ople, was one of the first to break away from the old 
Public-be-d— idea of corporations. “Please the Patron” 
is his slogan. The wash woman must receive attention 
and get fair treatment when she complains of her gas 
bill. The troubles of the customer become also the 
troubles of the company. Hostility was changed to friend- 
ship. Under this benignant rule Cities Service grew 
until it operated over 100 properties in 200 communities 
in the U. S. and Canada. Mr. Doherty confirmed his repu- 
tation as the greatest Public Utility operator of the y. 


Enter King Oil 


In some parts of the country Natural Gas is one of the 
prime utilities. It solves the fuel problem; is clean, safe 
and cheap both for heating and cooking, and is often 
used as an illuminant. Cities Service Company, to control 
its source of supply, leased thousands of acres of natural 
gas lands in several states. One day when drilling a 
well for Gas out in Kansas they struck Oil instead. That 

ut them in the Oil business. They have since had simi- 
ar experiences in Oklahoma, Texas, Ohio and Kentucky. 
Spurn not the gifts the gods give you. Had Doherty and 
Cities Service waited supinely and considered it a good 
joke that Oil came where they looked for Gas, this letter 
would never have been written. But they didn’t. They 
employed a staff of geologists and the most competent 
oil men they could find and uncovered a l of Oil-in 
the Butler County, Kansas, field for which they have since 
been offered $150,000,000. Nature having launched them 
in the oil business, they pressed their advantage, and 
there is not now a state or a nearby country where Cities 
Service has not been a pioneer in locating and developing 
oil territory and piling up leases. The riches the future 
may bring forth can scarcely be computed, but wherever 
Oil is, there also is Cities Service. ere there are pros- 

cts there are also found the avant couriers of Cities 
rvice. 


Production and Diversification 


Subsidiaries of Cities Service in 1918 produced over 
15,000,000 barrels of oil, a daily average of over 41,000 
barrels. The bulk of this oil came from the Kansas fields, 
but subsidiaries also produce in half a dozen other states. 
A part of this product is sold to pipe lines to carry to 
other refineries. A considerable t is refined at its 
own plants located in Pennsylvania, Oklahoma, Kansas 
and Texas. The product thus refined by the Company 
is distributed through over 100 retail stations in the 
Middle West and 46 retail stations in the Atlantic States, 


as well as through the customary wholesale agencies. 

The refineries can handle 33,000 barrels of oil per oer. 

The Western refineries are connected with the oil fiel 

by over 900 miles of pipe lines constructed by the com- 
any, with a total storage capacity of over 6,000,000 barrels. 

— are also owned 2,500 tank cars and a tank steamer 
eet. 


Some Things You Can Depend 
on Cities Service for 


Millions of people look to the Company for electric light, 
electric power and heat, gas light, gas heat or fuel, crude 
oil, refined petroleum, lubricant oils and greases, gasoline, 
naphtha, paraffin wax, and dividends. In some of the 
Southern cities refrigeration and the manufacture of ice 
is also a complement of the business. We venture the 
assertions that no other great corporation embraces so 
many useful functions, does them so well, or can show 
such diversity of operations and location of properties. 


Capitalization and Dividends 


Cities Service Company has outstanding capitalization 
of $67,906,732 6% Preferred, and $28,488,848 Common stock, 
with $30,000,000 fifty-year 7% Convertibie Gold Debentures. 
The Common stock will pay this year, in addition to the 
regular cash dividends, 1 extra in stock dividends, and 
it is the intention to increase these stock dividends each 
— as long as the increasing earnings warrant. On the 

asis of such calculation the owner of 100 shares ‘luring 
the year 1919 would receive $600 per year in cash and 12 
shares of stock, equal in money at this writing to $3,500. 
Owing to stock depression at this time, the Common 
stock is quoted at a little below $300 per share, but during 
a part of 1916 it stood at $350 per share, at which price 
the extra stock dividend, based on above figures, is worth 

.200. One hundred shares of Cities Service Common 
held for a term of five years should double itself if you 
keep the stock dividends; you would have 200 shares in- 
stead of 100, and besides that you should draw cash divi- 
dends in the five years amounting to $3,970.07. 


Why Cities Service Issues Should 
Be Bought Now 


This Company has just begun to scratch the surface 
of its usefulness and prosperity. Big and profitable as 
its operations have been, they are only an index to the 
future. In our opinion, no other reputable stock holds 
such possibilities of profits and usefulness. In the last 
three years it has been high at 360 and low at 178. With 
the return of better conditions in the stock market, which 
may come at any time, the conclusion is irresistible. 
We believe the common stock based on property holdings 
and earning powers to be now worth more than $1,000 
per share intrinsically. 

We recommend the 6% Cumulative Preferred now selling 
around 80 (has been up to 94) as a fine dividend-paying 
investment with incidentally higher prices to be expected. 
We recommend Cities Service Common stock as the best 
speculative opportunity in the country with incidental 
income yield attractions. Read these figures of earnings: 
For the year 1918 the outstanding common stock earned 
$61.67 a share, rising gpedaety from $8.23 a share in 1911, 
and the increase still continues. The preferred stock 
requirements in 1918 were earned 5.32 times. These earn- 
ings are computed after due writing off of necessary 
war taxes and despite the fact that the operation of 
Public Utilities has been more expensive because of 
higher price of fuel, labor, etc. e time to buy is 
when stocks are cheap. They are cheap now, compara- 
tively cheaper than for years. Cities Service stocks espe- 
cially are cheap. There are hundreds of other facts 
about Cities Service. Very interesting facts we would 
like to give you. Let us tell you about Cities Service 
common or preferred. If you decide to buy, we shall 
be glad to fill your order. 


Write for Latest Circulars or Wire or Phone, at Our Expense 


CLAUDE MEEKER 


Specialist in Public Utility Securities 


Empire Building 


71 Broadway, N. Y. 


Telephone Bowling Green 6540 
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48-hour week with pay for 48 hours’ work at the present 
rate and this was finally accepted by only one of the mills. 
The present dulness in the trade is not expected to 
last long. 


ANACONDA. 


Anaconda Copper recovered last week some of the loss 
suffered in the previous week. This indicated an over- 
extension of the bear account, and the announcement by 
a news agency that some copper metal had been sold as 
low as 1834c. a pound failed to bring on additional liqui- 
dation. As the wages of the miners in the southwestern 
mining district are to be revised, the rates paid Montana 
miners are likely to come down also soon, since present 
wages are based on 28 and 30c. copper. 


BETHLEHEM STEEL. 


The market for Bethlehem Steel shares was carefully 
watched after the action of the U. S. Steel directors to 
see how it would act. Bethléhem Steel issues went down 
in sympathy, though there did not appear to be much 
heavy liquidation of the “B” stock, which had already been 
pretty heavily cleaned out on the break from 70 to 56. Beth- 
lehem Steel acts more like a 6 per cent. issue than a stock 
paying 10 per cent. Some light on the slump in war prof- 
its on steel plants which devoted most of their energies 
to gun production is shown by the balance sheet of the 
Krupp works of Essen, Germany, for 1918. Net profits 
in 1918 were $1,235,000, against $10,240,000 in 1917. War 
losses of $10,000,000 were written off and no dividends 
were paid. Bethlehem Steel, of course, is better off than 
the Krupp concern, as it has a great many orders for 
building ships for the commercial trade. 


KENNECOTT COPPER. 


The Directors of the Kennecott Copper Co. will prob- 
ably not act on the next dividend until after the March 
meeting of the Utah Copper Company Directors has dis- 
posed of the Utah dividend question. Utah is probably 
scheduled for a reduction and then Kennecott, which owns 
616,000 shares of Utah, may have to follow suit. A bear 
pool is said to be operating in Utah and to have predicted 
that the Utah dividend will be cut to $1.50 quarterly. Both 
companies are now operating on a 50 per cent. basis of 
production in war time and as miners’ wages at the Ari- 
zona mines are to be reduced Kennecott and Utah are 
likely to follow. 


NATIONAL LEAD. 


National Lead common stock, which is a stock not 
of a lead but a paint manufacturing company, which 
uses enormous quantities of lead in paint manufacture, 
has been the subject of considerable interest in recent 
markets and has been quite firm during the reactionary 
period. A big reconstruction period in building and 
consequently a big increase in the use of paint, is the 
inspiration for the movement. 


OKLAHOMA PRODUCING & REFINING. 


The directors of the Oklahoma Producing & Refining 
Co. have voted to recommend an increase in the stock 
issue from $10,000,000 to $12,000,000 and allow the present 
shareholders to subscribe for the new stock at par at the 
rate of one share of new stock for each five held. The 
offer will be open until March 20. At the present price 
of the stock around $8.50 a share, the rights to subscribers 
will be worth taking advantage of. 


TEXAS CO. 


Another new oil well, flowing about 20,000 barrels daily, 
is reported by the Texas Co. management in the Bra- 
zoria district of Texas. This is the biggest strike in that 
district in several years. The news acted as a tonic on 
Texas Co. shares, which had been inclined to sag. The 
shares jumped to 195 and then resumed the downward 
Swing, speculators who had bought on the decline taking 
profits so rapidly as to cancel most of the rise. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 


Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 


WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 
F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 
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To Investment Bankers 


Financial advertisers often attribute their disappointments to every- 
thing else but the real reasons. These disappointments are due to 
lack of ideas, weak literature, wrong mediums or inefficient service. 


There are many general advertising agencies whose business is so 
large that they cannot give to small investment advertisers the 
necessary time or attention, nor have they the experience to properly 
prepare financial copy. 


This office, however, welcomes the account of the small man whose 
enterprise has merit and who requires special attention. We have 
had years of experience in successful financial advertising and are 
therefore in a position to render efficient personal service. 


The development of your business is our aim 
and we invite your inquiries for mutual profit 


25 Broad Street 


Rudolph Guenther, Inc. 


Specialists in Financial Advertising 


Phone Broad 266 


New York 




















THE CUBA CANE SUGAR AWAKENING. 

Cuba Cane Sugar is having the same difficulties which 
the U. S. Steel Corporation experienced in its babyhood 
when it was struggling with an excessive capitalization 
and a waterlogged condition. The property, it now is seen, 
must be mortgaged for $25,000,000 to maintain its size 
and volume of business in the returning period of intense 
competition in the sugar trade. This makes almost hope- 
less the position of the watered common stock and has 
even frightened some of the preferred shareholders into 
selling their holdings. Like the Steel Corporatio the 
company will undoubtedly survive, but it will take years 
to place the stocks on anything like a purely investment 
basis, despite brilliant earnings and production during 
the war period. Hard, matter of fact peace conditions, 
with competition of some intensity, are now to be faced. 
Insurance interests which subscribed for many thou- 
sands of shares of the preferred stock have sent the 
management a strongly worded letter announcing that 
they will not assent to the creation of the $25,000,000 
mortgage until they are given assurances concerning 
restrictions with respect to the management of the com- 
pany’s finances, including an absolute prohibition against 
paying any dividends on the common stock during the 
life of the mortgage. They point out pertinently that 
they bought the preferred stock on the knowledge that 
there was no mortgage on the property and that none 
was contemplated. 

When it is realized that the common stock was at one 
time during the 1916 boom in sugar stocks sold as high as 
$76 a share and big dividends were being predicted for 
it, and that now it is being seriously proposed to pro- 
hibit the payment of any dividends on the stock during 
the existence of the proposed mortgage, it is quite con- 
ceivable that deluded common stock holders are quite 
as exasperated as the buyers of the preferred stock who 
bought their stock as an investment and now see a $25,- 
000,000 mortgage shoved ahead of it. The 1918 report 
showed the earnings applicable to the preferred were 
only a little in excess of 8 per cent. 
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ELECTRIC RAILWAYS HARD HIT. 

The severe strain under which electric street railways 
of the United States were under in 1918 is strikingly illus- 
trated by the Electric Railway Journal which shows that 
last year the mileage of such corporations thrown into 
receivership was the largest in ten years, being 4 per 
cent. of the total mileage of the country. The record 
of receiverships since 1909 is given by this authority as 
follows: 


Record of Electric Railway Receiverships. 


Number of Miles of Outstanding Outstanding 

Companies Track Stock Funded Debt 
ere 22 558.00 $29,962,200 $22,325,000 
re 11 606.61 12,629,400 75,490, 735 
ES 19 518.90 29,533,450 88,973,203 
 aescce ae 373.58 20,410,700 11,133,800 
ee 18 342.84 1,006,900 47,272,200 
ee 10 362.39 562,550 19,050,460 
Sere 27 1,152.10 40,298,050 39,372,375 
C 15 359.26 14,476,600 10,849, 
.  . are 21 1,177.32 33,918,725 33,778,400 
BOD wsedss 29 2,107.61 92,130,388 163,257,102 


The mileage of roads failing, it will be seen, was three 
and one half times the average for the last ten years, and 
the number of companies involved, 29, is a new high 
record. The outstanding stock involved totals $92,130,000 
and the funded debt $163,257,000. Many other companies 
not represented in the Electrical Railway Journal’s com- 
pilation barely escaped receivership by cutting off divi- 
dends and defaulting interest payments in the hope of 
friendly readjustments. 

x * * 
FEDERAL MINING & SMELTING. 

Net profits of the Federal Mining & Smelting Co. for 
the 3 months ended October 31 were $371,971, compared 


' with $431,618 in the third quarter of 1917, and there is 


no account of ore depletion or depreciation, as that will 
be taken care of at the end of the year. October profit 
was $130,294, against $50,188 one year ago. Shipments 
for the quarter were about 18,149 tons, against 19,397 tons 
in the three months preceding. The 7 per cent. dividend 
on the preferred will have been paid continuously for 
two years by next month and the present indications are 
that the two years will be rounded out at that rate. At 
present prices the preferred yields almost 17 per cent. 
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PLANS OF THE FARM LAND BANKS. 
By C. M. Harger. 


That the promoters of the Federal Land banks are look- 
ing ahead to a vast expansion of the scope of the banks’ 
operations is evident from the report just made to Con- 
gress. Covering the second year of the banks’ conduct 
the report asks for power to write fire insurance, to 
increase the minimum loan from $100 to $500 and the 
maximum from $10,000 to $25,000. The report states that 
there are now $140,884,000 in loans made, with 3,439 asso- 
ciations and nine joint stock banks with $7,380,000 in 
loans. One-eighth of the loans made in 1918 are claimed 
by the banks, and it is argued that the effect has been 
to reduce materially the interest rate charged by other 
loaning agencies. According to the statement 60 per cent. 
of the loans were made to refund indebtedness at a 
lower rate of interest, 10 per cent. to pay off other 
debts, 8 per cent. to buy land, 10 per cent. for improve- 
ments and the remainder for various investments. The 
remarkable part in the showing is that while the land 
bank was primarily to help the farmer get a start in 
landholding only 8 per cent. of the loans has thus been 
used. The report does not locate definitely the loans, but 
the greater part have been made at low rates in terri- 
tory where the established loan companies do not oper- 
ate except at high interest rates because of the risk in- 
volved. The success of these loans will not be determined 
until later when the payments are sumed up. Neither is 
the expense of the twelve branches and the central bank 
stated. There is no indication that the complicated system 
of red tape and useless formalities are to be modified, as 
they should be to give the greatest service to the bor- 
rower. In the older settled states the interest rate is no 
less than is made on good security by the insurance com- 
panies and the long delays and the involved system, which 
are unsatisfactory to many borrowers, make it difficult 
for headway to be made. 

While it is true that the total of the land banks’ busi- 
ness, subsidized as it is by the Government and with ap- 
propriations available for furnishing funds to take up its 
bonds, runs into large sums the effect on the investment 
of farm loans is far less than the promoters and high 
salaried officers of the bank claim. The field covered is 
of so little importance in the actual territory really de- 
sirable that the established investment concerns are 
little affected. The land bank has once raised its inter- 
est rate and is charging practically the same as the in- 
surance companies that are doing a farm loan business 
extensively. The fact that the latter show no diminution 
of their investments indicates that they are still the chief 
resource of the farmer in the best loan field. To extend 
the business to fire insurance and other activities is in 
line with other present plans for governmental opera- 
tions in business but that there will be a modification of 
some of these tendencies one of these days is probable. 
The farm loan is too firmly established as an investment 
for those seeking security and fair interest return to be 
completely absorbed by the Government. The next few 
years will be the time of test for the land bank. Thus 
far it has been sailing along easily with war prices for 
the products of the borrowers and an unlimited treasury 
upon which to draw for its needs. When agriculture 
gets back to normal conditions and the time of payment 
is at hand, there will be a decision as to the actual re- 
sults to be accomplished. In the meanwhile it may be ex- 
pected that the farm mortgage investors will still have a 
large part in financing the farmer. 
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Hoard in Wall Street 


Dy the Saunterer~ 


A Wall Street banker who has been following with some 
detail the spread of the Non-Partisan League political 
cult in the northwest, declares that the North Dakota 
politicians who are fathering the “Non-Partisan” scheme 
for a State bank have nothing on Wall Street for high 
finance operations. The proposed bank is capitalized at 
$2,000,000, but the State, being without unappropriated or 
free funds to start the bank, is to issue $2,000,000 in 
bonds. Under the banking bill, ‘which has already been 
introduced in the legislature and is certain of passage, 
the Governor of the State is given the power to select 
the location for the bank, name all the officers, remove 
them at will and direct its every activity. Under such 
political control all public monies are to be deposited in 
the State Bank, amounting to about $25,000,000 annually 
and there are many millions more in the State Board of 
Schools and University Land fund. 

* * * 


The proposed law states that all state funds now in 
other banks, including Minneapolis and St. Paul banks 
as a reserve, shall be withdrawn and put into the new 
State bank. About $4,000,000 would be obtained in this 
way. Deposits from individuals may be also received, 
and it is expected that the bank will become the most 
powerful money institution in the Northwest, and that 
soon profits will be sufficient to pay off the bonds issued 
to start the bank. The terminal elevator and flour mill 
scheme, a state enterprise which is also championed by 
the Non-Partisan League, will be financed also by an is- 
sue of bonds and the business done by the State elevators 
and flour mills will be done through the new bank. 

* * & 


“That sort of thing must run its course,” said the 
banker referred to, “and there is no use trying to stop 
the experiment. The awakening to a realization of the 
cost to the taxpayers will be the only cure. The farmers 
leagues, which are back of this movement, got most of 
their ideas from Australia and New Zealand radicals,- 
where the Labor and Granger parties are in control of 
the Government. The whole movement is only another 
evidence of the general unrest and ‘desire for a change’ 
that is manifest in so many sections of the country.” 

x '* * 

The Financial World, in its bond market review last 
week, told how the $9,000,000 estate c.f a recently deceased 
banker and broker had petitioned the court for permis- 
sion to sell certain securities in order to meet inherit- 
ance and Federal income taxes amounting to nearly $2,- 
000,000. Now comes another example of the working out 
of the Federal estates tax in the case of the estate of 
Mrs. Amice Lebaudy, mother of the late Jacques Lebaudy, 
who died in Paris two years ago. The Federal tax has 
been worked out on the basis of the 1917 law, which has 
since been changed to impose still higher taxes, but on 
the basis of the 1917 law the tax on the estate, which to- 
tals about $9,321,000, works out as follows: 


Net estate not exceeding...........- ; 
ee? errr 50,000- 150,000 3,000 
We QU aks s ceseescees 150,000- 250,000 4% 4,500 
TE GUIIBis occ cccssctess - 450,000 12,000 
er ery 450,000-1,000,000 7% 41,250 
WE QU co icscnscvenasis 1,000,000-2,000,000 90,000 
ee 2,000,000-3,000,000 1044 105,000 
ert cr 8,000,000-4,000,000 1 120,000 
rere 4,000,000-5,000,000 18% 135,000 
Net estate exceeding.............. 5,000,000 15 648,148 
Ce COE: 6 cba ccatsastiaesensstGadesbensnetssnaneean™ $1,159,648 


There are other death duties and still other taxes to be 
paid the State of New York, and when these shall have , 
been paid, the stocks and bonds which compose the bulk 
of the estate, will be considerably less in amount as much 
of the principle, as well as the income, has to be drawn 
upon to meet the demands of organized society called 
government. 
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In The Land of fairy finance 


HARRIS BORROWS FREELY. 


Promoter Helped Himself to Another’s “Ad”—Pine Oil 
for Keystone—a Last Sheridan Shriek. 
Recently a syndicate of well known bankers made an 
offering of a new security and advertised it freely. Much 
to their surprise they discovered that Mark Harris of 
Buffalo, unbidden and without their knowledge, borrowed 
the syndicate’s advertisement and affixed to it his own 
signature. Now what was Harris’s idea? It does not 
require any stretch of the imagination to guess what it 
was. By keeping company with legitimate offerings the 
public might assume he was a participating member of 
the syndicates handling the real thing in securities and 
more readily succumb to the superheated arguments he 
employs to sell stock of his Majestic and Castle Oil 
companies. When the syndicate learned about Harris’s 
abstraction of its advertisement, there was an outburst of 
wrath among the members. They even went so far as 
to consult an attorney to determine whether legal action 
could be brought, but found they were powerless. 


*- * * 


Bracing Keystone on Clay. 

What at first glance appears to be a lifebuoy is thrown 
out to the Keystone Consolidated Oil Corporation share- 
holders by Wood & Co. of 11 Broadway, New York. The 
stockholders have been sinking more and more into the 
morass of despair until the prospect of receiving any part 
of their investment is no longer even faint. The last they 
had heard about their enterprise was the unannounced 
abandonment by the company’s officers of their New York 
office when the importunities of an angry landlord could 
no longer be appeased. Now comes supposedly a rescuing 
angel in the form of Wood & Co., who tells the stock- 
holders there is not even enough left to the company to 
pay debts in the event of a sale, so completely has the 
frail bark been gutted. But Wood & Co. have a proposi- 
tion to make. They will for one dollar a share, allow 
Keystone Consolidated stockholders to continue their 
experiment in get-rich-quick opportunities by exchanging 
their Keystone holdings for shares of the Pine Island Oil 
Co. 


* * * 


Probably a Death Rattle. 

A lugubrious note comes from Redmond F. Sheridan 
warning the stockholders of the Oil Fields Development 
Co. that there is no time to be lost to supply the netded 
funds to drill a well for the company in Hodgman Co., 
Ky. The weekly pay-roll and enough money to meet 
the coal bill cannot be supplied by promises—that is 
quite sure and at least from men who make it a prac- 
tise to pay bills with promises in lieu of cash. The hard- 
headed Kentucky mountaineers insist upon seeing green- 
backs and they thereby show good judgment. They may 
not know the record of the Sheridans but they instinct- 
ively rate them among the cash-in-advance customers. 
For that reason more than any other, Sheridan is becom- 
ing over persistent in clamoring for more money from 
the stockholders and is now willing to sell stock for three 
cents a share. Only a few months ago he was intimating 
the stock would be in great demand. “Personally,” 
Sheridan says, “I have decided not to endeavor to 
finance any more companies.” Probably he will not 
again have the opportunity for while people may be 
suckers for some promoters at some period, a time 
comes when the worm turns and refuses to be bitten 
again. Instead they try a little biting on their own 
accord. It looks as if we are now hearing the death 
rattle coming forth from the throats of Sheridan’s mush- 


‘ room enterprises. 


*_ * * 


A Befogged Impression. 
While as yet the stock of the Catlett Davis Oil Corpo- 
ration is far removed from a dividend, the joint cham- 
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pions, the Secretary and the President, contend that every 
share which stockholders pay 10 cents for is an invest- 
ment and it is not like sending good money after bad. 
They give as their reason their settled conviction that 
they are carrying out a trust for their stockholders. A 
noble conception of fiduciary obligations, but it is not 
expected, and as it is an obligation anticipated by secur- 
ity buyers from any official of a corporation in whose 
business they have put their money, why is a halo re- 
quired! The stock is by no means an investment and all 
their smoothly running promises about an extraordinary 
degree of sincerity cannot make it one any more than a 
wild cat can be trained to become a domestic feline be- 
cause it displays at times an angelic disposition. N. A. 
Reinert exploited the company before it became unpop- 
ular in Illinois and he sought to solidify dreams into 
stock certificates. 
x* * * 
Everlastingly At It. 

’Tis a pity, is it not, that a company paying dividends 
of 24% per annum must keep everlastingly appealing to 
investors to buy its stock as is the case of the W. P. 
Williams Oil Corporation of Irvine, Ky., whose stock was 
once peddled by W. Kent Holmes? But the reason for 
this is not difficult to find. There is too much harping 
on big dividends without any corroborative statement of 
earnings to assure any intelligent stock buyer that such 
large dividends will continue when stock no longer is 
sold or could be sold. 

* * * 


WOOLWORTH. 

War causes high prices of necessities and in war time 
the people resort to the 5, 10 and 25c. stores in order to 
make their money go farther. This, at least, seems a 
fair deduction when one considers the operations of the 
Woolworth company in 1918. In that year the total gross 
sales were $107,175,749, a new high record and the best 
showing in the company’s history. The sales in December 
and during the Christmas period were also record-break- 
ing. The surplus earnings before taxes in 1918 were 
equivalent to 18.58 per cent. applicable to the common 
stock, against 16.72 per cent. in 1917. 


* @.¢ 
Dividends Declared January 24-31. 
Rate Stock of 
P.C. Period. Record. Payable. 
American Bank Note com........ T5e Feb. 1 Feb. 15 


Jan. 31 Mar. 15 


American Druggists’ Syndicate... 4 1 
d Feb. 1 Feb. 15 


American Railways pf 


Q 

s 

Q 
Bethlehem Steel 8% pfd......... 2 Q Mar. 12 Apr. 1 
Bethlehem Steel 8% pfd......... 2 Q June 16 July 1 
Bethlehem Steel 8% pfd......... 2 Q Sept. 15 Oct. 1 
Bethlehem Steel 8% pfd......... 2 Q Dec. 16 Jan. 2, ’20 
Bethlehem Steel 7% pfd......... 1% Q June 16 July 1 
Bethlehem Steel 7% pfd......... 1% Q Mar. 12 Apr. 1 
Bethlehem Steel 7% pfd......... 1% Q Sept. 15 Oct. 1 
Bethlehem Steel 7% pfd......... 1% Q Dec, 16 Jan. 2, '20 
Chi, St P, Minn & Omaha pfd.... 3% Ss Feb. 1 Feb. 20 
Chi, St P, Minn & Omaha pfd.... 2} S] Feb. 1 Feb. 20 
Commonwealth Pr, Ry & Lt pfd.. 1% Q Jan. 22 Feb. 1 
Continental Motors com.......... 1% Q Feb. 8 Feb. 15 
Gaston, Williams & Wigmore..... $1 Q Feb. 1 Feb. 15 
Hart, Shaffner & Marx com...... 1 Q Feb. 18 Feb. 28 
BP SMG cccccccccccesccec 1% Q Feb. : Feb. 1 
Jones Bros Tea COM......ccccces 50c Q Dec. 81 Jan. 15 
Lehigh Coal & Navigation....... $1 Q Jan. 31 Feb. 28 
Monongahela Valley Traction pfd. 37%4c Q Feb. 1 Feb. 20 
Montana Light, Heat & Power... 2 Q Jan. 31 Feb. 15 
BD. ng ctdecddaceeeesa 1% Q Feb. 15 Mar. 1 
Norfolk & Western com.......... 1% Q Feb. 28 Mar. 19 
Ohio Cities Gas com............- $1.25 Q Feb. 15 Mar. 1 
Pennsylvania Railroad........... 75¢e Q Feb. 1 Feb. 28 
Pressed Steel Car pfd........... $1.75 Q Feb. 4 Feb. 25 
Pressed Steel Car com.......... $2 Q Feb. 11 Mar. 4 
Procter & Gamble com........... 5 Q Jan. 25 Feb. 15 
Standard Milling pfd............ 1% Q Feb. 18 Feb. 28 
Standard Milling com............ 2 - Q Feb. 18 Feb. 28 
Standard Oil of Indiana.......... 3 Q Feb. 3 Feb. 28 
TGS DORR BS Bi cccccicccece i” Q Feb. 15 Mar. 1 
U SCI Pipe & Fadry pfd........ 1% Q Mar. 1 Mar. 15 
-f £ fF Seeerrriere eoeae a Q Feb. 1 Feb. 27 
Be NE icc ricncdcasnacns 1%. Q Feb. 28 Mar. 29 

Extra Dividends. 

’ Bethlehem Steel com A ext........ if ay Mar. 12 Apr. 1 
Bethlehem Steel com B ext...... a Mar. 12 Apr. 1 
Standard Oil of Indiana ext...... 3 ran Feb. 8 Feb. 28 
Union Bag & Paper ext..... accuse # ee Feb. 5 Feb. 15 
U S Steel com ext........ bedoowe 1 a Feb. 28 Mar. 29 

Rate Reduced. 
Bethelem Steel com A..........-. 1% Q Mar. 12 Apr. 1 
Reduced from 24% Q. 
Behiom Seosk sm Bas een 1% Q Mar. 12 Apr. 1 
Redu rom lo “4 
$1.50 Q Feb. 7 Feb. 24 


Greene-Cananea ...ccssssssevees 
Reduced from $2 Q. 
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Unlisted Securities Department 


Readers of The Financial World can list in this department such Unlisted and Inactive Securities that they 


want to buy 
between readers. 
will apear in the following issue. 


New York City. 


or sell. The service is without cost, and should save 
If interested in others’ listing 
Right reserve 


Address all correspondence to Manager, Unlisted Securities 


write to our A 
nt, 


ou money. 

vertisers. Listings reaching us by Thursday 

to exclude securities which, 
Departme The 


Listings are not interchangeable 


in our opinion, are unsound. 
cial World, 29 


Broadway, 





Want to Buy Bonds 


Brazil Tr, Lt & = 6s, ae 4 oon, pe 890. 
Canada Victory 

Chicago Deilitivs. st bs, ae 

Colo Ry 4s, $5,000 

Int Trac Coll 4s, 25,000 + 1078. 
Montreal Tramway 6s, 1919 "830,000: No. 890. 
stegere Falls Pr Rfdg és, $10,000 ; 


1078. 
North Pacific Public Service 5s, 1st & ref, 


,000; No. 

Scioto "Valley Trac 5s, $2,000; No. 1071. 
Southern Railway 4s, 1919, $5,000 ; No. 782. 

S000: No. Pr & Lt ist lien, 5s, 19438, 
St Louis peneens Impr Mtge 5s, 1924, $5,000; 
The A Jergens Co 7s, 1921, 000 ; No. 1075. 
The A Jergens Co 7s, 1922, ; No. 1075. 
The A Jergens Co 7s, 1923, $10,000 ; No. 1075. 
Un Heat Lt & Pr 6s, 1920, $5,000; No. 1075. 





Want to Sell Bonds 


Acker, Merrall, Condit deb 6s, 1923, $15,000; 
No. 


906. 
Balto & Ohio p 1 3%s re, $600: No. 1066. 
Bangor & Aroostook R % tg Mtg Washburn 
Ext 5s, 1939, $2,000; 
Buffalo Gas & Elec 6s, 310,000; No. 1078. 
Buffalo Ry con 5s, $10,000; No. 1078. 
Ce seowpert & ee 2a mtge 5s, 1922, 
City of Bayonne, N J, 5s; No. 1082. 
Certificate of Deposit Kansas City, Mex & 
Orient Ry Co, $1,000; No. 290. 
Chic Utilities lst 5s A, $25,000 ; No. ae 
Cleveland Blec Illum 5s, 1989, $5,000; No. 


1066. 
Columbia & Montour El Ist 5s, 1948; No. 906. 
Cuban Mortgage Bank 6s, 1966, $200; No. 280. 
Hoboken, N J, 5s; No. 1082 
Houston Texas Co 5s, 1982, $10,000 ; No. 1066. 
Denver City 4%4s, 1948, $10,000; No. 1066. 
Long Beach Water, it 500; N ee 
Miami Gas Ist 5s, 
Minn, Minn City 4s, me aT 
Montgomery Trans Co, $1 





. 280. 
10,000; No. 1066. 
; No. 1001. 


Mo & Southeast Util Co in a m oi > 1076. 

National Sec Corp p 1 y& i. = 

National Sec Corp deb 6s Oe, 1048, #1000; No No. 38 

National Sec owe inc 6s, 

New Brunsw’k Pr Co 5s, Ge, eT, 6 bds ; No 00. 

N Y Susq & W ref 5s, 1937, 5.000 ; No. 1066. 

Northern Maine Seaport hg Railroad & 
Term 5s, 1925, Mage Fi 906. 

Nor Ont Lt & Pr. 6s, 193. 1, $80,000; No. 890. 

North Pacific Pub Ser Co 5s, 1st & ref, 1925, 
$25,000; No. 1059. 

No Texas Gas “6s, 1981, $5,000; No. 1066. 

Public Ser Realty Corp of N z, is ponds : No. 


1060. 
Seattle Port Wash 5s, 1954, $5,000; No. 1066. 
School District of gy | of Cincinnati 344s, 
1945, 500 bonds; No. 1074. 
Southwestern Pr @ Lt ist lien 5s, 1943, $5,- 


000; No. 906. 
st Lawrence Pulp & Lum 6s, 1933, $25,000; 


No. 
Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 
Town of West New York, N J, 5s; No. 1082. 
Township of Lyndhurst, N J, Bs; No. 1082. 
Twin State Gas & Blec 5s, ist "& ref mtge, 
1958, $1,000; No. 1062. 
Union Elec it & Pr St L Coll Tr 6s, 1920, 


,000 ; 1061. 
United Lt & & Ry conv deb 6s, 1926, $1,000; No. 
1 


Wichita Falls & Northwestern Ist mtg 5s, 
19389, $5, ; No. 906. m 


Want to Buy Stocks 


Art Metal Works, 10 shs; 821. 
Barnhart Bros & Spindler ie pfd, 15 shs; No. 


1068. 
Burt Olney Canning Co pfd, 25 shs; No. 1066. 
Coal & Iron Natl Bank, 100 shs ; No. 1080. 
Collins Safety Razor, Sioux Falls, S D, 100 
shs; No. 1 
Consumers Power Co pfd, 100 shs; No. 1065. 
Douglas Pkg Co, Rochester, N Y, com, 10 
shs; pfd, 10 shs; No. 1077. 
Empire Tire & Rub com, 100 shs; No. 321. 
Hendee Mfg pfd, 20 shs; No. 1051. 
La Salle Ext Univer, 10 "shs ; ; No. 1064. 
Manchester, N H, Traction Lt & Pr Co, 20 
shs; No. 1033. 





Middle West Utilities one div, ar’ No. 38. 

New England Co com, 1 shs; 2d pfd, 100 
shs; No. 1081. 

Niagara Falls Pr com, 100 shs; No. 1078. 

Reese Button Machine com, 25 shs; No. 1046. 

Royal Baking Powder, 65 shs; No. 167. 

Western Pr Corp com, 30 shs; No. 1083. 


Want to Sell Stocks 


Amer Flexible Bolt Co, 100 shs; No. 1002. 

Central Maine Pr com, 10 shs; No. 1084. 

Chicago Bonding & Ins, 2 shs; No. 1071. 

ber ge Sub Gas & El Lt com, 2 shs; pfd, & 
shs o. 1070. 

Chic ben fee of Chic com, 210 shs; No. 1078. 

Commonwealth Gas & Elec voting Tr Cert, 
20 shs; No. 1084. 

Continental Refining com, 40 shs; No. 280. 

Continental Refining Co com, 50 shs; pfd, 80 
shs; No. 1023. 

Corliss Gas Eng Co, Minn, 10 shs; No. 1079. 

E Coast Fisheries Co com, 50 shs; pfd, 10 
shs; No. 1 

Blectric Fan Motors Co, Memphis, Tenn, 10 
shs; No. 1058. 

Empire Tire & Rub fd, 10 shs; No. 882. 

Geiger-Jones com, 1 shs ; No. 1047. 

Guenther Pub pfd, 10 shs; No. 1050. 

ae Co Nat Bk, Flemington, N. J., 37 
shs; No. 

Independent Corp, 20 shs ; No. 1064. 

Knox Hat Co 1st pfd, 7 Yes, 100 shs; No. 1069. 

Manhattan Elec D0 tat ‘pt shs; No. 1066. 

McCaskey Reg Co ist pfd, 7 %, 10 shs; 24 
pfd, 10 shs; No. 358 

Moberly Paving Brick ‘com, 20 shs; No. 1047. 

Northern Ohio Blec com, 8 shs; No. 833. 

Norwegian Amer Line, 5 ape; No. 1066. 

Ohio Natl Life, 50 shs; No. ‘1071. 

Ohio Service pfd, 25 shs; No. 1071. 

Ralston Steel Car com, 10 shs; No. "1047. 

Southern Util Co pfd, 10 shs; ‘No. 1084. 

U 8 Copper, 200 shs; No. 321. 

USL& Heating Corp pfd, 20 shs; No. 622. 

United Dyewouu, 16 shs; No. 167. 

United Theatre Equip Corp com, 52% shs; 

pfd, 17% shs; No. 1063. 
Utilities Securities pfd, 10 shs; No. 1084. 
— non-conv pfd, 5 shs; No. 








Dealers’ Listings—Look in Advertising Columns for their Addresses 








Government, State and Municipal Bonds. Public Utility Stocks. 
Name. Bid. Asked Firm. Name. Bid. Asked. Firm. 
eS errr 4.45 basis Harris, Forbes & Co. Am Gas & Elec com......... 101% 103 4H. F. McConnell & Co. 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis A. B. Leach & Co. Am Gas & Elec pfd......... y 43 44 H. F. McConnell & Co. 
Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. Am ES & TEAS GH. 20 cccccs 234 236 Claude Meeker. 
Boston, Mass, reg 414s, ’60.. 4.20 basis Harris, Forbes & Co. Am Lt & Trac pfd.......... 981% 100 Claude Meeker. 
Clay Co, Iowa, fdg 5s, sr.... 4.60 basis A. B. Leach & Co. Am Lt & Trac com......... 235 237 H. F. McConnell & Co. 
Cleveland, O, reg 444s, er... 4.40 basis Harris, Forbes & Co. Am Lt & Trac pfd.......... 100  H. F. McConnell & Co. 
Houston Wharf 5s, or....... 4.70 basis A. B. Leach & Co. Am Lt & Trac com......... 237 M. Lachenbruch & Co. 
Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. Am Pr & Lt com........... 57 = 60—s«#H. F. McConnell & Co. 
Memphis Riv Ter 5s, sr..... 4.75 basis A. B. Leach & Co. , Cities MOSVIOS COMRs ccc cc cece 295 299 Claude Meeker. 
Omaha sch dist 4%s, 1945... 4.50 basis Harris, Forbes & Co. Cities Service pfd.......... 79% 80% Claude Meeker. 
St Louis City 4s, 1928-29-31. 95% 97 Mark C. Steinberg & Co. Cities Service COM......... 297 H. F. McConnell! & Co. 
Wildwood, N J, sewer 4s, sr 4.75 basis A. B. Leach & Co. Cities Service pfd rere ee 79 H. F. McConnell & Co. 
Yonkers, N Y, reg 44s, sr.. 4.30basis Harris, Forbes & Co. Pac Gas & Elec com........ 474% 48% Claude Meeker. 
Pac Gas & Blec pfd........ 88 90 Claude Meeker. 
Pac Gas & Blec com........ 47 48% H. F. McConnell & Co. 
— Ry 3 “ be * eee Hy = Claude Meeker. 
P . epublic Ry Kana 5. Claude Meeker. 
Railroad and Industrial Bonds. aye ey 4 4 A % 3% Geen woe 
Name. Bid. Asked. Firm. Tenn Ry, Lt & Pr pfd....... 13 14 Claude Meeker. 
pAvonee poy | 1... = = s. jomenre® e a United Lt & Rys com....... 36%, 37% H. F. McConnell & Co. 
aidwin LOCO 0S, 1U8U...... - Lachenbruc 0. United Lt & Rys pfd........ 7 . BP. 
eS — |e “a Zs 4 M. ae & Co. ae “ = H. F. McConnell & Co. 
nsolidation Coal 5s, i. oe 3 M. Li enbruch & Co. a " 
General Baking 6s, 1936..... 83% .. Mark C. Steinberg & Co. Industrial and Miscellaneous Stocks. 
Gillette Safety Razor 6s..... 115 118 M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
Hudson Navigation 6s....... 59 65 M. Lachenbruch & Co. Ame GRIGG OOM. .occcccscvce 63 67 Breitung & Co. 
Peerless Tr & Motor 6s..... 88 89 M. Lachenbruch & Co. Pe RR re 115 125 Mark C. Steinberg & Co. 
Richmond-Wash 4s, 1943.... 82 86 M. Lachenbruch & Co. Automatic Elec com........ 36 39 James M. Leopold & Co 
Sinclair Gulf 6s, 1943....... 87 90 M. Lachenbruch & Co. Borden’s Cond Milk........ 102 104 Breitung & Co. ’ 
Taylor-Wh I & S 6s, 1942.... 94 98 M. Lachenbruch & Co. Burroughs Add Mach....... 247 252 M. Lachenbruch & Co 
US Steel Ist 5s, 1951...... 102%4 104 M. Lachenbruch & Co. SE NE hades diencceas-c 96 103 M. Lachenbruch & Co. 
West Va & Pitts 4s, 1990.... 76 79 M. Lachenbruch & Co. be Ry Equipment...... 102% aK Mark C. Steinberg & Co 


Colu 





Public Utility Bonds. 


Name. Bid. Asked. 
Am Gas & Elec 6s, 1921..... 85 87 
Am Pub Utilities 5s, 1944.... a 76 
oh? one 5s, 1934.. 70 
YY ke -f _ A ePPpeeeeey 77 
Cities getries ict 7s, 1966. “138 126 
Cities Fuel & Pr 6s, 1919.... 97 99 


Cleveland Rys 1st 5s, 1931... - 92 95 
Denver Gas & Elec gen 5s.. * a 
Detroit Ed conv 7s, 1928.. 
Empire Dist Elec 5s, 1949. . “8 78 
Laclede Gas ist 5s, "1934... 94 
Laclede Gas r & ex 5s, 1934... 20% 99% 
BORO TIOF GOs... cccccccccs 170 175 
Okla Gas & Blec 6s, 1919.... 90 96 
St Louis Transit 5s, 1924.... 4 47 
4 


Union El Lt & Pr 4s, 1982.. 
United Lt & Rys ref 5s, "BD. 36 
United Rys of St L 4s, 1984. . 4914 50% Mark C. Steinberg & Co. 


F. McConnell & 
F. McConnell & 
F. McConnell & 
Lachenbruch & 
F. McConnell & 


bt tt tt 


Consolidated Coal .... 

Curtiss Aeroplane pfd 
Firm. Du Pont Chemical pfd 
Fairbanks Morse pfd.. 
Gillette Safety Razor. 
Gillette Safety Razor. 
Griffin Wheel pfd..... 
. International Motor Tr 
Kirby Lumber com... 
Kirby Lumber pfd.... 
National Candy com.. 


N Y & Hond Rosario. 
Penn Coal & Coke.... 
Penn Textile Co com. 


Todd Shipyards 


Western Cartridge 


ia Graphophone com.128 13 
Columbia Graphophone pfd.. . 87 
7 


sawenat Candy 2d pfd 


5 es 
St L, Rky Mt & Pac com.... 41 42 


105 
Un Buffalo Mills Co 1st pfd.108 
Un Buffalo Mills Co 2d 


Winchester Rep Arms. ; 


Breitung & Co. 
Breitung & Co. 
Mark C. Steinberg & Co. 


ae eee. 40 50 M. Lachenbruch & Co. 
Whee a 5 B Seen & Co. 

errr ames M. Leopold & Co. 
ged 119% 121 M. Lachenbruch & Co. 
ceiades 4 = —— & Co. 

ase eee ames ld & 
com.. 27 31 M. ans 4 co” 
seks 23 26 Breitung & Co, 

aaa itee 85 95 Breitung & Co. 

AE 3 A ne * setabors & Co. 
rere ar tein & Co. 
di 10% 11% James M. id & Co. 


M. Lachenbruch & Co. 
Spiller & Co. 
Mark C. Steinberg & Co. 


eeeeee 


Sesdias 109 M. Lachenbrueh & Co. 
ina Spiller & Co. 

pfd.. 30 sii Spiller & Co. 

oe 250 300 Mark.C. Steinberg & Co. 

aeaed 700 800 McClure, Jones & Reed. 
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Buying 
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and Selling Mart 


Classified Offerings 





COAL LANDS AND MINES. 


UNDEVELOPED VEIN OF PURPLE 
SLATE—electrical and roofing. Want prac- 





dairying. 
EDGAR 


FOR SALE.—Farm of 220 acres near Camp 
Humphreys, Va.; suitable for trucking or 
For more 
WILSON (owner), Alexandria, Va 


MISCELLANEOUS. 
FORDS START EASY IN COLD WEATHER 





information write 





tical man to join owner in developing. Ad- 


with our new 1919 carburetors. 34 miles per 
gallon. Use cheapest gasoline or half kero- 





dress J. P. VAN DERVEER, Clanton, Ala. 


FOR SALE, at a bargain, 24,000 acres coal, 
timber and agricultural land,. with mine 





Readers, Attention! 


sene. Increased power. Styles for any mo- 
=. ver ay —' h. pang oe By youn 
g profits to agents. Mone guarantee. 
30 days’ trial, ‘AIR-FRICTION CARBU- 
RETOR CO., 643 Madison, Dayton, O. 





equipment and sawmills; coal exceedingly We have been to organize 

hard, and unexcelled for export; also a g BUYING AND G MART for 

domestic, steam and gas coal; favorable Classified Offerings because THE FINAN- FOR SALE OR LEASE.—Circular sawmill 
freight rates; land suitable for colonization; CLAL WORLD is indisputably a medium p‘ant, 50,000 feet daily capacity, exception- 
located in Alabama, 66 miles from Chat- of wealthy le. It has an audience ai-y located for shipping; 75,000,000 feet of 


hee Tenn. F. D. PIERCE, Bridgeport, 





FRUIT, FARM AND TIMBER LAND. 





tinuber available. Reasonable price. Address 
BOX 522, Savannah, Ga. 





tele of THE FINANCIAL WORLD WANTED.—Financial backing to devel 
aie aes ox Bary tracts of land eS — at . line, or $3.50 an’ established country banking Manson 4 
con an acres, res inch, Minim space, 
tively, situated on the est Florida ulf Raut all orders to rence us oy ‘Briday for Splendid field for loans and investments 


coast, within two miles of a town of 3, 
population, with 12 miles of water frontage 
and four lines of transportation, two rail 


and two water, at $6.50 per acre.: The latter 29 Broadway 





THE FINANCIAL WORLD 


of all kinds. No competition. Address 


BOX 90, Denham Springs, La. 








Yew Yerk City 
AIREDALE-PUPS by Champion Tintern 





on railroad 12 m les from same town at 





$2.50 per acre, land only. Exeeptionally fine 
propositions for either ranch or agricultural 


Tip Top. Big boned, husky farm raised 





purposes. Address BOX 365, Apalachi- 
cola, Fla, 





] Please Mention THE FINANCIAL WORLD | 


puppies of quality; males. $25.00. CAS- 
WELL KENNELS, Toledo, O. 











GENERAL MOTORS A RAPID GROWER. 

The filing of incorporation papers certifying to an in- 
crease in the capitalization of the General Motors Co. to 
$375,000,000 shows how rapid has been this great corpora- 
tion’s growth. In 1916 the General Motors Co. increased 
its capitalization from $32,000,000 to $82,559,000 common 
and $19,323,600 preferred stock. Later came another in- 
crease to $150,000,000 common and in March last the com- 
mon was boosted another $50,000,000 and the preferred to 
$100,000,000. Later there was some new stock and deben- 
tures and now the capitalization is as stated at the begin- 
ning of this article. The company has absorbed Chevrolet 
and United Motors and now manufactures everything from 
tires to engines as well as the auto bodies, has factories 
all over the country and controls many of the well 
known makes of cars. The stock pays 12 per cent. per 
annum but one wonders just how much of a limit the 
company has placed on its ability to expand to meet these 
recurring stock increases. Evidently it is believed there 
is no limit to the ability of the du Pont interests or their 
capital resources in exploiting this company and making 
it into the greatest motor car maker in the world, but 
should a period of business reaction come the backers 
might consider they had gone ahead just a little too 
tast. 


KENNECOTT COPPER. 

Kennecott Copper has recovered very little above its 
low price of November last, when it dropped below 0. 
The sharp curtailment at the mines and the curtailment 
of operations by Utah and the Braden Copper companies, 
together with the fact that there are 2,787,028 shares of 
Kennecott on which dividends have to be paid, has sug- 
gested to Wall Street that another cut in the dividend is 
not unlikely in the near future. The Greene-Cananea 
Copper Co., of Mexico, one of the Anaconda group, cut 
its dividend from $2 quarterly to $1.50. quarterly, and this 
added to the uncertainty. 

* * * 
AMERICAN SMELTING & REFINING. 

The retirement of the elder Guggenheims from the 
active management of the American Smelting & Refin- . 
ing Co. should not be regarded as a bearish situation 
for the common stock, which has been rather ragged in 
its market movements. This is due to the dullness in the 
metal market and continued curtailment of mining out- 
put, especially copper. A further reduction in the price of 
lead bringing the price down to 5% cents per pound, in 
order to stimulate the trade, is a sign of the changed 
conditions compared with the activity of the war period. 
Bears are disposed to be cautious, however. 








HOW TO PREVENT UNEMPLOYMENT. 


The “Bache Review” of Saturday, 
Feb. 1, says of the unemployment 
problem: 


“A great remedy in this country is at 
hand. <As a result of years of op- 
pressive regulation, the railroads are 
billions of dollars behind on upkeep 
and repair. They are under control of 
the Government, where, as a wise Ad- 
ministrative measuré (not only fer the 
benefit of the roads, but for the bene- 
fit of all industry, and especially as a 
means of furnishing widespread em- 
ployment), immediate procedure to put 
them in condition should be in- 
augurated. At least a billion and a 
half dollars could and should be ex- 
pended (as an emergency measure if 
hecessary), ultimate payment to be pro- 
vided through long-term accommoda- 
tions, thus not embarrassing the 
financial situation of the roads. 

“If the Administration and Congress 
Were a business corporation under ex- 
pert management such a procedure 
would be immediately undertaken and 
would solve the question of unemploy- 
ment and of effectual transition of in- 
dustry from war to peace in the most 
beneficial manner.” 





COPPER SERIES PLEASES HIM. 

Let me congratulate you on the excel- 
lent series of copper articles by Carpel 

Breger now being published in T 
FINANCIAL WORLD. 


J. VAN WAGENEN. 


OUR’S AND WORLD'S WAR DEBT. 

After the Victory Loan, to be issued 
in April, the yearly bond interest obli- 
gations of the United States will be 
$1,100,000,000, according to calculations 
which have been made by the Me- 
chanics and Metals National Bank of 
New York, and which are to be pre- 
sented in a book entitled “The World's 
War Debt,” which will be issued in a 
few days. The bond interest to be paid 
by the United States will be fifty times 
greater than the nation’s interest obli- 
gations of two years ago, and will ex- 
ceed by $100,000,000 the combined in- 
terest payments of all the HBuropean 
powers in 1918, the year before the 


war. 

Added to the interest on war bonds, 
the Government’s normal —— ex- 
penses will require direct and indirect 
tax payments from the American peo- 
ple of more than two billion dollars in 
the next fiscal year, but large as this 
amount is, the Mechanics and Metals 
National Bank shows that it is below 
what any of the large Buropean na- 
tions will require in taxes, Payments 
will be required of the people of Great 
Britain next year amounting to $3,400,- 
000,000, while entirely apart from their 
indemnity — at least an equal 
amount will be required of the German 
people, The people of France will have 
to contribute taxes of more than three 
billion dollars for the nation’s support. 


A SAFE GUIDE. 
Your advice has been very helpful 
and I rely on it entirely in coming to 


a decision. 
J. WILLIAMSON. 





When writing advertisers, tell them you are a subscriber to The Financial World. 


BANKER RICKENBAUGH IN NEW 
PLACE 


Mr. G. B. Rickenbaugh, who has been 
connected with the Irving National 
Bank for the last two years, recently 
was elected vice-president and general 
manager of the Scott Corporation, The 
company deals extensively in automo- 
bile accessories in both domestic and 
foreign fields. It has general offices in 
Paris and London, the main office be- 
ing’ located in Aeolian Hall, New York 
City. Before he came to the Irving Na- 
tional Mr. Rickenbaugh was identified 
with prominent banking interests in 
Pennsylvania. Because of his wide 
knowledge of general industrial condi- 
tions he is peculiarly qualified for his 
new position. 





CHAIN STORE SECURITIES. 
Merrill, Lynch & Co., Members N. Y. Stock 
Exchange, 7 Wall St., N. Y. City. 


Bid. Asked. 
Atl & Pac Tea Co pfd.......... 90 100 
ee eS ere 21 23 
BNE DOOR. a. d:nc0 64s00Knavasaes 105 110 
pO. ee eeaeyererr es 105 110 
ee rrr ee 62 63 
cee OE rrr 105% 107% 
PR 18 23 
pe Re 88 
WOOEONE GOR  iccncacdccconcs 25 130 
Woolworth pfd ....ccccccee --- 116% 118 
Edmunds & Jones com...... se 20 
Edmunds & Jones pfd.......... 17 
ar ooo ae 80 
ME > 63.0030540 8s nadvdc oan ae 92 








30 


DIVIDENDS. 


PACIFIC GAS AND ELECTRIC CO. 
FIRST P DIVIDEND NO. 18 
ORRAAL, TUN tacts dividend af eis; 52 

The re r er end of $1.50 per 
share u —— the full- Ya First Preferred and 
Origi 





Preferred Capital Stock of the Com- 

for the period commencing November 
7 49i8, and ending January 31, 1919, will be 
paid by checks mailed February 15, 1919, to 
stockholders of record at 3:30 o’clock P. M., 
January 31, 1919. 


F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, California, January 31, 1919. 


STANDARD SANITARY MFG. CO. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
Pittsburgh, Pa., January 28, 1919. 

The Directors of this Company have this 
day declared the regular quarterly dividends 
of one and three-quarters per cent. (14% 
on the Preferred Capital Stock and one an 
one-half per cent. (14%) on the Common 
Capital Stock of the Company. Checks will 
be mailed February 10 to stockholders of 
record February 4. 

S. H. MOON, Secretary. 


United Drug Company 


Second Preferred Stock Dividend No. 12 
The Directors of United Drug Co. have 
declared a regular b ge os dividend of 
14% on the secon referred stock of 
United Drug Co., payable March 1, 1919, 
to stockholders of record February 15, 1919. 
JAMES C. McCORMICK, Treasurer. 
Boston, January 28, 1919. 











NEWS NOTES OF FINANCE. 


Amos F. Hill, of Boston, banker of 
20 years’ experience and a _ business 
man, has been elected secretary of the 
Clearing House Section of the Amer- 
ican Bankers’ Association. 

W. L. Hensley, of E. W. Wagner & 
Co., gives this picturesque turn to con- 
ditions in one of his latest market 
analyses: 

“Men hanging on steel girders from 
dizzy heights have not been seen in 
New York City for nearly two years. 
The trip-hammer is again heard in 
Manhattan for the first time since we 
started in in earnest to win the war. 
With the advent of spring it is quite 
certain that many new building 
projects will be under way. This, de- 
=— contentions of some authorities 
that costly construction is not likely 
to be carried out because big capital 
will prefer to place money in tax- 
exempt bonds. The sharp declines in 
wool, cotton and corn should blaze the 
trail for lower living costs and con- 
currently an amicable adjustment of 
wage scales. The present stock mar- 
ket in many respects resembles tech- 
nical characteristics existing in pre- 
vious periods of depression. The pub- 
lic speculative buyer of stocks has 
either liquidated or gone over to the 
bear side. The average level of stock 

rices is not far above the extreme 
ow points reached in former panic 
periods. Corporate shares generally 
speaking appear to be lodged in 
strong hands and the next important 
swing will undoubtedly be upward.” 

The Irving National Bank, of New 
York City, has prepared a pocket edi- 
tion of its -Commercial Map of Latin 
America for the convenience of the 
commercia] traveler in Latin America. 
This edition gives in easily available 
form details concerning area, popula- 


tion, imports, exports, facilities of 
transportation, communication and 
commerce, elevation, distribution of 


products, rainfall, and other forms of 
information relating to Latin American 
trade. 

Trustees of Boston Elevated have 
made public figures showing under the 
eight-cent fare for December the net 
loss was $149,903, as against $707,958 
for July, when five-cent fare was in 
force. 

Downward trend of deficit is shown 
by the following: Net loss per month: 
July, at 5-cent fare, $707,958; August, 7- 
cent fare, $511,749; September, 7-cent 
fare, $604,999; October, 7-cent fare, 
$799,522; November, 7-cent fare, $500,- 
334; December, 8-cent fare, $149,904; 
total, $3,204,467. Taxpayers in Boston 
have brought suit to enjoin the state 
from paying any money to the com- 
pany, alleging that under the trustee 
plan the company will be unable to 
earn any dividends in 10 years. 

The Guaranty Trust Company, of 
New York, has established a specie 
division in its foreign department for 
buying and selling the bank notes, gold 
and silver, of foreign countries. The 


company will hereafter publish three 
times a week a table showing the 
prices at which it will purchase the 
currency of some 
countries. 
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Alexander Jay Ferber, formerly of 
A. M. Kidder & Co., is now associated 
with Messrs. Gwynne Bros., dealing in 
listed and unlisted securities, at 25 
Broad street, New York. 

Hirsch, Lilienthal & Co., members N. 
Y. Stock Exchange, 61 Broadway, New 
York, have issued a circular on the Dis- 
tillers’ Securities Corporation in which 
it is pointed out that this company is 
essentially not a whiskey concern, is 
in the best financial condition, and that 
out of its commercial alcohol and by- 
products it can develop a large do- 
mestic as well as world-wide trade. 


INDUSTRIAL AND FINANCIAL NOTES. 


The House of Representatives has 
passed the bill canceling appropria- 
tions of $15,000,000,000 for war pur- 
poses. An amendment was also adopted 
prohibiting expenditure of any of the 
deficiency appropriation of $290,200,000 
until all former Government employes 
now in the military service are restored 
to their old positions in the depart- 
ments. 

In recognition of his services to the 
Allies, the “honorary freedom and lib- 


erty” of the Goldsmith Company of 
London has been conferred on J. P. 
Morgan. He is the first American 


banker so honored since 1795. The 
resolutions were presented to Mr. Mor- 
gan in a silver casket. Lord Reading, 
in an address, laid emphasis on Mr. 
Morgan’s aid in floating the $500,000,000 
loan for England in 1915. 

There are 180,000 idle workmen in 
Berlin, according to dispatches from 
that city, many thousands being re- 
luctant to work because they receive a 
grant of 8 marks daily from the Gov- 
ernment because they are in “the ranks 
of the unemployed.” Advertisements 
calling for men to man coal mines near 
Berlin brought only a few responses. 
The Government is being condemned 
for its attitude in paying such large 
unemployment stipends. 

The associated retail merchants of 
New York City have appealed to the 
public to protest to Washington 
against the so-called “luxury tax” pro- 
vision in the new revenue act. 

The state of Ohio has moved to test 
the Government’s higher passenger 
rates by bringing suit against the 
Hocking Valley Railroad Co., to oust it 
from operating in the state on the 
ground that the state’s 2-cent a mile 
passenger rate law is being violated. 
The road is entirely within the state, 
it is alleged, and the general govern- 
ment cannot extend its jurisdiction to 
such corporations. 

The Yukon Gold Company will pay 
on Feb. 1 the third of a series of eight 
promissory notes for $625,000 each, 
which were issued to secure a loan of 
$5,000,000 from the Yukon-Alaska Trust 
three years ago. The first two notes 
were extended in 1917 and 1918. 

The Dayton Power and Light Com- 
pany reports December gross earnings 
of $267,800, which compares with $207,- 
144 in December, 1917, while net in- 
come for last month totaled $58,497. 
In December a year ago net income 
amounted to $40,113. 

The Pennsylvania Utilities Company’s 
gross earnings for the eleven months to 
November 30 were $1,452,827, an in- 
crease of $363,085 over the correspond- 
ing period of 1917. Net earnings after 
taxes amounted to $363,056, an increase 
of $183,400. 


AN 8% BOND. 

F. J. Lisman & Co., investment bank- 
ers at 61 Broadway, New York, have 
issued a letter giving the details of the 
factors surrounding the St. Louis South- 
western Railway Co.’s first terminal 
and unifying mortgage gold 5 per cent. 
bonds, which are due in 1952. It is 
pointed out, among other things, that 
the company’s average net earnings 
for the three years ended June 30, 
1917, which is the period on which the 
Government bases its compensation to 
the railroads, abundantly provide for 
interest charges of the company’s 
funded debt, with a substantial sur- 
plus remaining for further improve- 
ments to the property, the purchase of 
new equipment, or dividends, as the 
Government may determine. These 
bonds are now selling at a price to 
yield over 8%. 


JAMES N. WRIGHT BACK FROM 
WAR, 


James N. Wright, head of the bank- 
ing firm of James N. Wright & Co., of 
Denver, Colo., is back again at his 
desk after serving in the Aviation 
Corps of the Government. Mr. Wright 
and his partners, when war was de- 
clared, gave up their business in order 
to serve their country’s needs in the 
war. When Mr. Wright was seen a 
few days ago in Chicago, he ap eared 
to be in splendid health, in feating 
that the service has added years to 
his active life and physically equipped 
him for an intensive business career in 
the investment field. 
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NOTES OF THE CURB MARKET. 


Atlantic Refining Co. shares were the 
feature of the oil group last week, as 
was the case in the previous week, and 
the stock sold at a new high price on 
the movement above 1200 on limited 
transactions, The frequently circulated 
rumors that a stock distribution was 
contemplated were revived. The court 
decision that stock dividends were not 
taxable helped. 

The “tips” that were circulated about 
a month ago to buy U. S. Steamship 
shares for a big rise were poor ones, 
and not only failed to make good, but 
the directors at their meeting last week 
decided to defer the payment of the 
usual bi-monthly dividend which would 
have ordinarily been paid March 1. The 
announcement was made that while in- 
come in the last half of 1918 was $2,- 
204,753, or almost six times the divi- 
dend requirements, it had been decided 
not to authorize the dividends owing to 
the uncertainties surrounding the 
steamship and shipbuilding situation. 
The company made big profits during 
the war, but the cancellations on con- 
tracts for ships have been large and 
the drastic cut in ocean freight rates 
has put a different complexion alto- 
gether on the outlook. Evidently the 
tipsters of a month ago knew some- 
thing and wanted to sell some stock 
before the news got out. An old trick. 

General Asphalt, which has been one 
of the star performers on the Curb, 
suffered a sharp setback in last week’s 


-market, but the pool still has control 


of the market. The advance had been 
so vigorous that it invited considerable 
profit-taking. 

The common and preferred stocks of 
the National Fireproofing Co. were in- 
troduced to the Curb market last week. 
The stock has long been traded in on 
the Pittsburgh Stock Exchange, and 
General Asphalt Co. interests are said 
to be back of it. 

Oil stocks of the low priced variety 
were irregular, with good support on 
declines. The month of January is re- 
ported to have been a very satisfactory 
and active one for most of the going 
concerns. The low-priced coppers and 
other meta] shares were irregular and 
dull, 





N. ¥. U. SCHOOL OF COMMERCE. 


In response to a growing demand, the 
Wall Street Division of New York Uni- 
versity School of Commerce will offer 
a special group of nine courses in For- 
eign Trade and Ocean Shipping, begin- 
ning Feb, 3. These are: Sales Methods 
in Foreign Trade; Foreign Advertising; 
Document Technique; Charter Parties 
and Bills of Lading; Ocean Shipping; 
Marine Insurance; Foreign Commercial 
Banking; Foreign Exchange and Far 
Eastern Trade. The following courses 
for the second semester beginning Feb. 
3 are also announced: Bookkeeping, 
Principles of Accounting, Practical 
Economic Problems, Money and Bank- 
ing, Banking Practice, Foreign Ex- 
change, Investments, Federal Taxes, 
Railroad Bonds, Marine Insurance, Com- 
mercial Law (Agency), Commercial 
Law (Partnership), Selling Methods in 
Foreign Trade, Merchant Marine Ad- 
ministration and Operation, Foreign 
Advertising, Document Technique of 
Foreign Trade, Charter Parties and 
Bills of Lading, Foreign Commercial 
Banking, Far Eastern Trade. Further 
information may be secured from the 
director, A. W. Taylor, Room 519, 20 
Broad St., New York City. 





TRUST COMPANY SHARES PROFITS. 


The Board of Trustees of the Equit- 
able Trust Company of New York re- 
cently announced the details of the 
company’s profit sharing plan for the 
year 1919. The current year marks 2 
half decade of its operation. The fund 
to be distributed is derived from 4 
percentage of the net earnings of the 
company in excess of an annual rate 
of 7 per cent. on the combined capital, 
surplus and undivided profits of the 
company for the year. 

The distribution is based upon the 
respective salaries of the company's 
officers and employees and the period 
of service in the employ of the com- 
pany—the percentage of profits in- 
creasing with length of service. ; 

Officers and employees of the Equit- 
able Trust Company have enjoyed the 
benefit of this profit-sharing plan since 
1915, a resolution inaugurating the plan 
having first been adopted by the Exec- 
utive Committee of the Board of 
Trustees of the company on November 
24, 1915. ae 

As the percentage of profits distrib- 
uted is based upon net earnings of the 
company, aS well as upon salaries and 
length of service, it enables employees 
to enjoy with officers and stockholders 
a share of profits in proportion to the 
earnings of the company. 
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N. ¥. STOCK EXCHANGE PRICES. 


Last week’s market was irregular, 
with a revival of hope for a couple of 
days, only to have these hopes dashed 
as liquidation was resumed. Money is 
piling up and is more available for 
speculation, but there is no disposition 
to take advantage of the opportunity, 
now that it is offered. Curren opinion 
is mixed, but none too cheerful, and 
bulls are not plentiful. Friday’s prices: 

High. Low. Close. 
Ajax Rubber 


Alaska Gold M..........+.. 
PN Peer % 
Allis-Chalmer pfd.......... 8314 
ASE BOE Gy occ cicvcccscccccs 10036 
Ame Heat GEBAP. oo ccccccces 69 
4m Can 


89 
Ae Tee BF B66 cccvccves zt 


Am Cot Of]. .cccccccccccces 4 


Am Ice pfd...... 
Am Int Corp 
Am Linseed . 
Am Locomo ... 
Am Smelting .. 
Am Steel Fdy.. 





Anaconda 

*Atchison 

AIG &Wwi 

Bald Locomo 

PE Oe Ms o.60.4.0606000-605 

Batopilas M. 

SO Fee 

Beth Steel B 

8 OS eer er 

Cal Packing 

o |. Barre 23 

Cet PURRR BiB .c cc cccccssc 68%, 68 68% 
of. §_ een 68 68 68% 
> a. rere 158% 158% 158% 
eee 58 58 5836 
2 Pere 109% 108 109% 
=f 8 28 ) A errs 387% 36% 37% 
to a 2 Ae 95% 95% 
CRD GO basses csccccccs i% 18 18 
eer rr 40% 40% 
CR FD. dae ceckicncass 93%, 93 93 
Crucible Stee] ............ 53% 53 53 
ie Saar 103% 10354 1035, 
Ss = | eee 3% 3% 3% 
Den & Rio G pfd.......... 6% 6% 6% 
i eee 11% 10% 11 
Dist Securities ........... 554g 53854 54% 
MND anGties Ktekossncenacde 16% 15% 16 
TE TU co tcicicciade 28 275% 28 
OT errr 126 123% 125 
Ss arr 1% 1% 1% 
Cr ere 60%, 59% 505% 
Gt Northern pfd........... 92 92 

Gt Northern Ore Subs..... 38 37 37% 
Greeme © Gm. . o6i5 .'55 3058 43 4314 43%, 
Illinois Central .......+.. 974% V7 97% 
Be GEE 6568.4 coe w a nine be 44% 44 4414 
eee eee 5% 5 5 
Interb Con pfd........... {8 18% 18% 
BO Pe Bs. oS i cintsshaace 22% 21% 22 
Int Mer Mar pfd......... 71%, 95% 97 
| ear er 2544 24% 25 
2:2 2 eee 50 50 
MEE cd cacti ansloaoed 33Y, 33 
RT Sl cc omandad 551, 55% 55 
i" »S>  } . Sarre 24% 23 23% 
a pchaapmtepenaterg: 16914 166 166 
Miami Copper ........... 22 22 
Midvale Steel ............ 41% 40 414, 
9 ' . 2) OP ee F. 5 5 
ia in bara econ és 4 23% 23% 
es, rere Boe 52 52 
2. 6 are 17 16% 17 
Re § eer res 100 9 97% 
fi 0llU™»»——m—ereee 73 3 73 
De ls BE Ms avs dae ones 28 28% 28 
NY, | ee 20 19% 
Northern Pacific .......-. 91 91 1 
J Se eee 43 41% 41% 
i; } Paar 34 

iy SS eae yrs 68 68 
POU DE ke iadtisced blocss 44 444% 444% 
Pere Marquette .......... 13 13 13 
a gee ee 174% 17% 17% 
ie eee eee 46 45 5 
| 2 SaRaeren 86 8614 86% 
. a % i  OPpReeere 34 34 34% 
Pressed Steel Car......... 63 63 

Ry Steel Spec............ 71 711% 71% 
Ray Con Copper.......... 20 20% 20% 
WOE Shins 46.6:0.6diesiens 785% 78 78 
Rep fom 2 eee 72 72 72% 
+ errs 8 9 
_t kf ees 12 12 12% 
Seaboard Air Line pfd.... 16 16 16 
Le ere 12 12 12 
an re 35% 34 34% 
BOUth POR occ cccsics 985 97 98 
So P R Sugar pfd........ 107% 107 107% 
eee 5 50% 51 
Texas & Pacific........... 33 82 got 
eRe 192% 189% 189% 
Texas Co rts...........-. 17% 16% 16% 
Union Pacific ............ 127%% 126% 127 
UR AMOW MOR osvccicdcs 38% 38% 38% 
9 3 weet 8% Bi, Bis 
se ~ Repeesere> 104 102% 102% 
tS 2 epeeaeret: 46% 46% 464% 
MW nce. hie giateea 90 89 89% 
ga SRS 113% 113% 113% 
Utah QORMEP vic ccccccsecs 70 69 69% 
Ge BD OM 5 < kcseccane 16% 16% 16% 
RE RR 71% Th TK 
ERIS 10% 10% 10% 
Westinghouse ............ 41% 41 414% 
Willys Overland ......... 25 24144 24% 





*Ex-dividend. 
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UNITED STATES BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 





Bid. Asked. 
CE DE. hctvsnestndeccdaense 97 98 
OS ane re 104 105 
ND. TP 400 00s 40aenenecenees 97 98 
BN, GD nc acsne sdbecncdccnes 89 92 
SEE DD co cacccesscsscucs 88 92 
OE ES ree 99.00 99.10 
RE BOO OB. 260.046.040500-40086 93.00 93.20 
os -} Fee 92.90 93.00 
ee Se eee 95.50 95.60 
EADOTG BE GGG. 0 sccccccccsccs 94.40 94.50 
EADOrty SE FAB... cccciccccseces 95.40 95.46 
EAOTe GR GAGs oc icc.ccccesese 94.30 94.44 
Philippine, Hawaiian, Porto 
ree oer rer 93 98 
District of Columbia 3.65s...... 97 9814 
FOREIGN GOVERNMENT BONDS. 
ae A 
Amer Foreign Secs 5s.......... 
Bee WEG. GR. 5.06 0055608000 975, 97% 
APHORURS GE cicccicviccsccccccce 98 98% 
I BD 6 i056. ct0e.000sese se 90 94 
ee a re ere yee 83 86 
Bordeaux, Lyons & Marseilles 6s.100% 101 





COMA BE os ccccdiccccccssse 9954 99% 
GI Pe tasscceccdes eden 9844 98% 
CE. BENS TBs. 6.605 04:6 6606-0 94 
CREED Sct cccwhinscsseeses 97% 973% 
Canadian 5s ........ Serer yr 074 9756 
CE IG, Gob. sc.s scesances 94 9514 
CORREO. DO cscccssicsscsecee 95% 
Chinese Hukuang Rys (1911) 5s. 70 71 
Chinese Tmt Gis s0..0% .cccccccce 97 ate 
French Sec Con 5%4s.........-. 10454 104% 
WOE TE. Bis. 6.0-0:90:0:0:0:65006-046 164 170 
Gt Britain & Ireland Sec 5%s...100 100% 
Gt Britain & Ireland Sec 544s... 98 98 
Gt Brit & Ireland Sec Con 5%s.100% 100 
JOROMSSS 186 GIGS. cc cccccccces 8644 88 
Pe. errr re 87 88% 
IID. SID 6. 0.6:5:416.6.0:4's:0:0:6'6 015 71 75 
| Newfoundland 58 ...........00. 99% 100 
BN) NE No 6 6 hsS cd eucccasaus 98% 99 
NNN MOUND d:cinigie 4.0)4-0:0:6'06.4:0 00 62 64 
errr ere 130 136 
Russian Ext 5398............5- 57 59 
3 rere bose a wals 99% 
LIBERTY BONDS. 
, Bid. Asked. Close. 
1st 3%4s, 1932-1947 99.00 99.04 99.04 
1st 4s, 1932-1947.... 93.00 93.20 93.20 
2d 4s, 1927-1942.... 92.90 93.00 92.96 
1st 4%4s, 1932-1947.. 95.50 95.60 95.54 
2d 4%4s, 1927-1942 94.40 94.50 94.46 
3d 4s, RS 40 95.44 95.42 
4th 44s, 1933-1938...... 94.30 94.44 94.44 





CINCINNATI QUOTATIONS. 


Westheimer & Co., Members N. Y. Stock 
Exchange, 324.and 326 Walnut St., 





Cincinnati. 

Bid. Asked. 
Amer Ldry Machine Co......... 55 65 
Amer Ldry Machine Co pfd..... 104 oy 
Bieae TOWNS Mi, 6. ccccene 42 47 
Amer Rolling Mill pfd......... .. 110 
Amer Seeding Machine......... 67 70 
Amer Seeding Machine pfd.... 99% 103 
Cincinnati Union Stock Yards... 98 101% 
Fleischmann Co pfd........... 104% 106 
Globe Soap Ist pfd............. 102%4 105 
-Globe Soap 2d pfd............:; 100 104 
Globe Soap special pfd......... 124 140 
ee | err ere 150 152 
Globe Wernicke pfd............ 100 110 
Gruen Sons Watch Co.......... 142 a 
Gruen Sons Watch Co ist pfd...100 
Paragon Refining Co........... 27% 0 
Paragon Refining Co pfd........ 100 101% 
Procter & Gamble......c.cccces 665 770 
Procter & Gamble pfd.......... 150 185 
US Ptg & Litho 2d pfd......... 26 30 
Cincinnati & Sub Bell Tel...... 7614 80 
Cincinnati Gas & Elec.......... 72 72% 
Cincinnati Gas Trans... ....... 98 98% 
Ohio Cities Gas Co pfa......... 82% 85 
RED BOARS TOs ctkc ce siccsccviccis ts 30 
ee ee, ee ee 95 
C, N & C Lt & Trac pfd....... 60 65% 
Cincianatl Sb Bi ecccecccccsineers 47 49% 

ST. LOUIS QUOTATIONS. 

Mark C. Steinberg & Co., 300 N. Broadway, 


St. Louis, Mo., Members N. Y. Stock 


Exchange. 

Bid. Asked. 
ME Te AO Ns 0.0 6 4:5 64 6d 0dsu 65 75 
Amer Bak Co COM... cccsodee 15 20 
RE BO Taare pi taticnmesse 1158 125 
Central Coal & Coke Co pfd..... 68 73 
Central Coal & Coke Co com.... 60 65 
Chicago Ry Equip Co........... 102% 108% 
Consolidated Coal Co.......... 70 75 
Fulton Iron Works Co pfd:..... 100 103 
Fulton Iron Works Co com..... 42%, 45 
Nat Bank of Commerce........ 119 120 
Nat Candy Co Ist pfd.......... 109% 111 
Nat Candy Co 2d pfd........... 95 100 


Nat Candy Co com............ 78% 
Rice-Stix Dry Goods Co ist pfd.112 113 


Rice-Stix Dry Goods Co 2d pfd.. 96 98 
Rice-Stix Dry Goods Co com....200 210 
WROn TAG GOO BO cc dcccccccs 13 15 
United Rys Co com............ 2 4 
Wagner Elec Mfg. Co.......... 115 130 
Western ees .. i ane wae 250 300 
City of St L 4s; 1028, rest eae 95% 97 
E St L & Sub Co 5s, 1932....... 63 
Kansas City Home Tel 5s, ae 88 89 
St L & Sub Ry gen 5s, . 54 56 
St L Transit Co 5s, 124° ees 3.336 45 47 
United Rys Co 4s, 1984......... 50 


51 
Union El Lt & Pr Co Ist 5s, 1932. 90 92 
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PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St., N. Y. 


City. Members N. Y. Stock Exchange. 
Bid. Asked. 
Amer Light & Trac com......... 235 237ex 
Amer Light & Trac pfd........ 99 100ex 
Adirondack Elec Pr com........ 12 14 
Adirondack Elec Pr pfd........ 72 73 
*Amer Gas & Elec com........ 101% 103 
*Amer Gas & Elec pfd........ 43 44 
Amer Pr & Light com.......... 57 60 
Amer Pr & Light pfd.......... q7 80 
Amer Public Utilities com..... .. 25 
Amer Public Utilities pfd....... 36 40 
Amer Waterworks Elec......... 4 * 
Amer W W & E par pfd........ 10 12 
Amer W W & E Ist pfd........ 67 70 
Carolina Pr & Light com....... 30 32 
Carolina Pr & Light pfd....... 85 90 
Cities Service com.........ee- 297ex 
Cities Service pfd............. 79% S80ex 
Cities Service 7% Series B 1966.125 126 
Cities Service 7% Series C 1966. i 102 
Ce Ge GS occ dnsecees 27 
EE EE EO Oa 36 100 
Commonwealth Pr, Ry & Lt com 194%, 20% 
Commonwealth Pr, Ry & Lt pfd. 41 42 
Elec Bond & Share pfd........ 924%, 94 
Federal Light & Trac com..... 81%, 10% 
Federal Light & Trac pfd....... 41 44 
Northern Ohio Elec com........ 14 16 
Northern Ohio Elec pfd........ 57 62 
Northern Ontario Lt & Pr com. 11 15 








Northern Ontario Lt & Pr pfd.. 52 55 
Northern States Pr com........ 62 63 
Northern States Pr pfd......... et 9lex 
Pacific Gas & Elec com........ 47 48% 
Pacific Gas & Elec pfd......... on 
Republic Ry & Light Co com. 17% 
Republic Ry & Light Co pfd.. 5% 53 
Southern California Edison com 85 88 
Southern California Edison pfd. 98 102 
*Standard Gas & Blec com..... 13 14% 
*Standard Gas & Elec pfd..... 31 
Tennessee Ry, Light & Pr com. 2 rt 
Tennessee Ry, Light & Pr pfd.. 13 14 
United Light & Rys com....... 36 37% 
United Light & Rys ist pfd..... 70 71 
Ee eae 18% 19 
Le. een 664%, 67% 
*Par value $50. 
NEW YORK CURB. 
Friday’s prices: 

High. Low., Last. 
Aetna Explosives ...... 7 715% 7% 
Aetna Explosives pfd... 68 63 63 
Am Marétel ..ccssccces 44% 4% 44% 
Brit-Am Tob new....... 25 25 25 
General Asphalt ....... 674%, 68% 67% 
General Asphalt pfd....102 96 102 
Enter BRGWOOE occ vccccsce 19% 18% 19 
No Am P & Pulp........ 38% 3% 3 
Submarine Boat ........ 1% i 11 
Fe Serer 356 3% 
Un Profit Sharing...... 1 
Wright Martin ......0. 8% 3 3 
Hupp Motors ........0. 6% 5 6 
United Motor ......... 36% 36 36 
Barnett Oil Gas......... % 
Cosden & Co........... m% 7 
Glenrock Off .....cccc0e 38% 3% 8Y 
pT ES ae 80 79 80 
i” ee eee 22 21% = «2214 
TS Saree ee 7% T% 7 
Northwest Oil .......... 48 48 48 
ae Be 29 29 29 
8 Bae 12 12 12 
Bo 7” AeA 72 72 72 
Sapulpa Ref ..... pbbae‘s 7 7% 7 
MS a | ae 24% 24% #«+%=224 
Boston & Mont......... 48 48 
Caledonia Mining ...... 30 30 30 
Ce SEN, Siok an adaco.e 1% 1 1 
Hecla Mining .......... 45-16 45-16 45-1 
Marsh Mining ......... 3 3 oe 
Motherlode new ........ 2 2 2 
Success Mining ........ 7 6 : 
United Eastern ........ 4, 4% 44% 

BONDS 

Bie, FP) Ob. iccsiccdbdaaes 9Y, 99 99 
rear ry 97 97 
Ay ore 99 995 99 
Can Pacific 6s........... 100 100% 100% 
Fe kg ees 88 88 88 
Laclede Gas 6s....:.... 1008 100% 100% 
DO OD Tee Te Biss cece 100 BR WD% 
Russian Gov 5%s....... 57 56 57. 
Russian Gov 6%s....... 63 fei gee 
wee Me Go Gi csss ie. 9385 98 93 





INDUSTRIAL SECURITIES. 


Morton Lachenbruch & Co., Equitable Build- 
ing, New York. 


Bid. Asked. 
Batne  TEROIGRIWEE 2oc.cccscscece 59 62 
pO BO rea 95 100 
Burroughs Adding ............. 247 252 
BSE COUEOS CORD. 202. ccccesece 115 «6119 
Curtiss Aeroplane pfd......... 40 45 
Eisenlohr (Otto) & Bro........ 42 45 
Eisenlohr (Otto) & Bro pfd.... 95 100 


a a Re ae 88 90 
Gillette Safety Razor........... 119 121 
ab & ARES 105 <a 
Se BF sisecccessace 28 35 
A B Kirschbaum pfd.......... 85 92 
Lehigh Valley Coal Sales...... 83 86 
Lima Locomotive ............. 29 35 
Manhattan Electric ........... 40 45 
Penn Coal & Coke............. 18 23 
Mich Limestone & Chem pfd.... 18% 20 
Republic Motor Truck.......... 37% 39 
ee <a ie, aren 105 109 
Westinghouse Church Kerr..... 60 65 
Wert Martin of6.......2ccccs 63 66 
SS Oy. eos 6 686s ctnenaes 70 75 
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The Problems of Peace 


By THOMAS GIBSON 


This issue contains the first of a series of illuminatory and instructive 
articles by Thomas Gibson covering the vital problems of the era of 
reconstruction which we are now entering. 


As the movements of security prices will be largely dependent on the 
course of wages, commodity prices, money and credit conditions, etc., these 
vital factors will be first discussed in a clear and simple manner. 

The probable effects of inflation will be given particular attention. 

The specific influence of these equations on various classes and groups of 
securities will be pointed out from time to time as the work progresses. 


A condensed list of the principal subjects follows :— 


Labor and Wages. 

The probable course of wages : aaah the supply 
of labor. The question of efficiency. The effects 
of wages on the future profits of corporations, 
etc. 


Commodity Prices. 

The temporary readjustment to a lower level. 
The ultimate effects of inflation. The bearing of 
lower or higher commodity prices on security 
values and prices. 


Money, Credit and Capital. 

Release of credits through shrinkage in com- 
modity prices and wages. Extensive use of Gov- 
ernment bonds as collateral. Gradually increas- 
ing demand for capital after demobilization is 
completed. The effects on bond and stock values. 


Railroad Securities. 
The reflection of changing fundamental influ- 
ences on bonds and dividend-paying stocks and 
on the low-priced issues. 


Industrial Securities. 

The widely differing effects of reconstruction 
demand on industrial enterprises and security 
values. The contrast between the position of 
producers of manufactured goods and producers 
of raw materials. 


Mining and Oil Securities. 
The effects of reduced selling prices for metals 
and oils. The position of gold producers. 


Bonds, Notes, etc. 

The far-reaching influence of higher or lower 
money rates on securities having a fixed rate of 
return. The advantages or disadvantages of long 
or short maturities. 


Readjustment and Inflation. 
Five stages of inflation. The transition from 
a war to a peace basis. The period of demobiliz- 
ation; the beginning of reconstruction activity. 
The stage of acute inflation and speculation. Con- 
clusion of imperative reconstruction and a period 
of world depression. 


In the “Introductory Remarks” Mr. Gibson points out that fear is the domi- 
nant note whenever uncertainty exists, that a clear understanding is essential 
to the highest degree of success in either investment or speculative ventures 
and that the primary object sought is to clear away perplexities and doubt 


in order to secure a true perspective. 


The work is based upon extensive data, research, precedent, interviews with 


leading students of the subject’and personal reflections. 


The conclusions 


arrived at, though briefly stated, are comprehensive in character and reasons 
for all views entertained are fully set forth. The series will prove of great 
value to business men of any class as well as to invesfors. 


In addition the FINANCIAL WORLD is 
new publishing some very interesting fea- 
tures of great value to investors—a series 
of analytical reviews of our leading railroad, 
equipment, and copper companies, each 
written by an authority. 


These articles and able contributions on 


. our reconstruction problems by Mr. Gibson, 


whose reputation as a clear thinking econ- 
omist is well known, are well worth the 
special subscription offer we are making 
to send 


THE FINANCIAL WORLD 


for the next twenty weeks 


FOR TWO 


THE FINANCIAL WORLD 
29 Broadway, New York. 


DOLLARS 


Enter my subscription to The Financial World for a period of twenty weeks covering the 
articles by Mr. Thomas Gibson, for which find enclosed $2. 
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February 3, 1919 
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